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Summary 
 
International trade is connecting the world’s frontiers.  
Economic growth is being achieved by opening up to exterior markets and many countries are 
nowadays unified by bilateral and multilateral agreements which enable the global market to 
conduct a freer trade without restrictions. Trade negotiations are supervised by the World 
Trade Organization whose intention is to eliminate the obstacles in trade between countries. 
The liberalization process of a freer trade has however failed in certain sectors such as in the 
agriculture. This sector is still highly protected in many countries and a concern in the 
agricultural trade is that by having a high protectionism level in the global market it could 
consequently lead to higher world prices and losses to developing countries that mainly work 
in rural sectors and depend on the prices of their produce. 
 
Peru is a developing country consisting of a large agricultural sector. More than half of the 
inhabitants are small producers with economies of scale living in extreme poverty. 
The country is today processing negotiations of a possible Free Trade Agreement with the 
United States. The main concern of Peru entering the agreement is how the aperture of the 
market is going to affect sensible unprotected sectors of small farmers. The sensitive produce 
could be distortional on price and affect the farmers’ welfare because of the entrance of 
subsidized produce from the American side.  
 
The purpose of the study was to investigate the potential effects the Free Trade Agreement 
between Peru and United States could have upon the Peruvian farmers in the sector of self-
sufficiency, producing any type of sensitive produce in relation to price and labour. I have 
conducted the study from the farmers’ perspective. 
 
The theoretical framework was divided in two parts to be able to cover the aspect of 
international trade and moreover the national aspect involving the system of Peru. 
 
The study was conducted interpreting a future happening and therefore the approach was the 
hermeneutical using an abductive research method with a qualitative strategy which enabled 
the observation to be conducted through interviews. The interviews were divided in two 
different sectors. Four semi-structured telephone interviews with the administrative sector and 
five structured interviews through an intermediary in the agricultural sector where performed. 
My intention with the study was to interpret future happenings and not to generalize an 
outcome. 
 
Furthermore the analysis was divided in four main factors based on the empirical and 
theoretical observations to be able to analyze each category more deeply in an entire context 
of both external and internal factors using the theoretical framework to support the arguments 
of my observation.  
 
The main conclusions of the study were that the potential effects of the Peruvian farmers’ in 
price and labour would not be depending solely on the price fall of the sensitive produce 
entering the market but on the ability of Peru to build stability within the country 
implementing internal factors lacking today. This is to prevent the external factors of 
worsening the conditions of the farmers. Consequently depending on how the situation is 
handled internally in the country there could be two possible outcomes, one negative effect 
and one positive effect. 
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1 INTRODUCTION 
 
What is the background to the subject of this thesis? What is the research question and the 
purpose of the study? Which limitations are being made in the research? 

1.1 Background 
 
International trade and agreements between countries are today becoming the central power in 
business strategy. With worldwide competition emerging from everywhere a country can no 
longer neglect opening doors for global markets and making its production competitive 
outside its frontiers is essential to every country that wants to profit from trade. 
 
Countries enter international trade because they differentiate from each other and secondly 
because they want to achieve economies of scale where the production is more efficiently 
than if they produced everything within the country.1According to the Ricardian model a 
beneficial trade can be shown if the trading country produces a good more efficiently and 
have a lower cost of production than another country. This indicates the product in which they 
have comparative advantage. Furthermore the same country imports another desired good in 
which the consumptions possibilities enlarges, implying gains from trade.2 
 
Multilateral agreements involve several parties and can be international or regional, bilateral 
agreements include only two parties.3Since World War II international trade has taken place 
via multilateral and bilateral agreements under the rules of the General Agreements of tariffs 
and Trade –GATT, an institution of the international trading system. GATT became in 1995 
the World Trade Organization to enforce the agreement.4The business and political rules of 
the international market has been administrated from the World Trade Organization and has 
contributed to stabilize markets in crisis and avoid protectionism; however the protectionism 
is still extremely high in the richer countries particularly in the agricultural sector, and little 
has been done for a real liberalization of commerce.5  
 
The high level of protectionism in agriculture is one reason why this sector needs special 
attention. The other is because the majority of the global poor are in the rural sectors having 
their incomes closed connected to agricultural prices which impose a barrier by the world’s 
existing structure of protectionism and subsidies.6 
 
Peru is a developing country with a very intensive agricultural sector where 
30, 5 % of the population works directly in the agriculture7. The majority of the populations 
working in the agricultural sector are small farmers of native origin dedicated to the self-
consumption and having a stagnated development.8 The country is entering  the international 
market in a standing Free Trade Agreement with United States, where negotiations still are 

                                                 
1  Paul R.Krugman, Maurice Obstfeld, International Economis Theory and Policy (Boston; 2003) p.10 
2 Ibid, p. 34 
3 http://www.ne.se/jsp/search/article.jsp?i_art_id=260129&i_word=multilateral 070601 14.00 
4 Ibid p.248 
5 Kleen, Moberg, Palm, p. 39 
6 Cline William R ”Trade Policy and Global Poverty” (Center for Global Development 2004) p. 128 
7 http://www.minag.gob.pe/agricola/ 070416 16.00 
8 Ibid 070416 16.00 
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proceeding in a political commercial level, and if approved implemented in 2008.9 Peru’s 
GDP per capita is 5,678 US dollars and it is in the rank 82 among 177 countries in the 
world.10 The agricultural sector consists approximately of 9, 1 % the total GDP.11  
 
Confronting the imposition of protectionism could have its consequences in the future for the 
more labor intensive sectors of production in Peru because of external and internal factors.  

1.2 Problem discussion 
 
The free trade agreement between Peru and United States is a bilateral agreement with the 
objectives of eliminating obstacles in the commercial exchange, consolidate the access of 
goods and services and promote the private investment. Protectionism is the contrary to free 
trade and includes tariffs, import quotas and trade regulations in trade.12 The sensible sectors 
to confront in the agreement from the part of Peru are within the agricultural sector because of 
the existence of subsidiaries and protectionism from the side of United States.13 International 
trade policy such as The General Agreement on Tariffs and Trade (GATT) is a major 
contributor to the restrictions in trade. GATT is a multilateral agreement signed by several 
countries for the purpose to liberalize trade without discrimination and restrictions.  
It has included several rounds of negotiations to obtain its purpose. The liberalization has 
gradually been achieved lowering trade barriers in many commercial sectors. However with 
the exception of subsidizations in agricultural produces, permitting protectionism to exist for 
certain industrialised countries involved including the US. Consequently there is an unequal 
distribution of the benefits of industrialization.14 Therefore the effect the free trade agreement 
between United States and Peru could is to aggravate the already existing problems within the 
country. 
 
“The question is what to choose; National products for the inhabitants, self-sufficiency or 
mass production for the international market and incomes that creates possibility to import. 
Experts say that international trade is the motor of development, but what if you have nothing 
to eat ( Strömberg 2003 s,36 )” 
  
Peru has an uneven development with a modern capital-intense, high wage industrial sector, 
where manufactured goods are protected from import competition. In contrast their also exist 
a very poor agricultural sector with development problems. This is referred to as economic 
dualism.15The effects of the dual economy can be that the value per worker is much higher in 
the modern sector than in the agricultural sector, which also includes a higher wage per 
worker. Industrial workers may earn as much as ten times more than producers in agriculture 
make.16Other effects of dualism are the high production value per worker in the modern sector 
because of the more profound capital production. In Peru agriculture workers often work with 

                                                 
9 http://www.tlcperu-eeuu.gob.pe/downloads/documento/Temas%20Sensibles%20por%20Grupo.pdf 070508 
15.00 
10 http://hdr.undp.org/hdr2006/statistics/indicators/5.html  070416 23.00 
11http://proxy.ub.umu.se:2067/jsp/search/article.jsp?i_art_id=282384&i_sect_id=282367&i_word=Peru&i_histo
ry 070510 
12 Rutherford Donald “Dictionary of Economic” (1992) “protection” p. 372 
13  http://www.tlcperu-eeuu.gob.pe/downloads/documento/Temas%20Sensibles%20por%20Grupo.pdf 070508 
15.00 
14 Maurer John G, Shulman Joel M, Ruwe Marcia L, Becherer Richard C “Encyclopedia of Business” (Gale 
Research 1995) p.660 
15 Paul R.Krugman, Maurice Obstfeld, International Economis Theory and Policy (Boston; 2003) p. 263 
16 Ibid, p. 263 
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simple tools, while the industrial sector does not differ much from the richer countries. 
Moreover the unemployment in urban areas is very high where many people are either 
without work or with only occasional or extremely low-wage jobs.17  
 
The majority of the rural Peruvian citizens live under extreme poverty and dedicate 
themselves mainly to agriculture in self-sufficiency18. Opponents against the Free trade 
Agreement believe the unequal competition could consequently lead to a distortion of price 
and aggravation of poverty because of the entering of cheaper products from the American 
side.19. Consequently due to the enormous differences between the countries in economics 
and development it could impose an unequal market structure. Thus the high level of 
protectionism in the agricultural sector that United States impose by subsiding their products 
is one restriction to the less developed country,20in this case Peru. Another barrier is that 
United States do not allow Peruvian farmers produce to have a fringe of price, a minimum 
price to protect themselves from a price fall21.  
 
The most sensible sector towards the potentially negative effects of the agreement is the 
Peruvian farmer living of self-sufficiency within economies of scale producing sensitive 
products towards the market.22 The potential distortions this particular sector of farmers could 
confront as consequence of the free trade agreement are23: 
 
-A lower price to their product 
- A lower wage for the Peruvian farmers 
- A bigger area of territory has to be used for the same wage as earlier 
- A bigger need to import 
 
External factors in world market are not the only issue Peruvian farmers’ deal with. Internal 
factors such as corruption and the lack of institutions and formalisation are barriers to battle. 
Because the Peruvian farmers living of self-sufficiency are an overrepresented sector with the 
highest statistic of poverty and sensibility towards external affects,24 often having the 
production of sensitive products, my research question is going to be: 
 
-How will the Free Trade Agreement between Peru and United States potentially affect the 
Peruvian Farmers living of self-consumption within the production of sensitive produces, in 
relation to labour and price?   

1.3 Purpose 
 
The purpose of this study is to investigate the potential effects the Free Trade Agreement 
between Peru and United States could have upon the Peruvian farmers in the sector of self-
sufficiency, producing any type of sensitive product in relation to price and labour. 

                                                 
17 Paul R.Krugman, Maurice Obstfeld, International Economis Theory and Policy (Boston; 2003) p. 264 
18 http://www.minag.gob.pe/agricola/agricola1.shtml070508 15.00 
19 Peter Kleen, Claes Moberg, Gunnar Palm ”Världshandeln” (Smedjebacken 2003) p.54 
20 Ibid, p.24-25 
21 http://www.conveagro.org.pe/apc-aa/archivos-
aa/e55a9bfb84c829ab0ac317a935a58d09/QUE_SE_ACORDO_CON_EEUU.pdf  070518 18.00 
22 http://www.minag.gob.pe/agricola/agricola1.shtml70508 15.00 
23 Stefan, Strömberg “Latinamerika utveckling eller avveckling” 
(Stockholm, Bäckströms Förlag 2003)p.257 
24 0http://www.minag.gob.pe/agricola/agricola1.shtml 70508 15.00 
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1.4 Limitations 
 
I have chosen to limit the study by only observing the segment of workers in agriculture 
living of their own production in the field of sensitive produce. It is the sector of self-
sufficiency living of sensitive produce in the market that could potentially be affected.25  
 
Furthermore I will in my thesis use the terminology of farmer and producer with the same 
significance. 
 

1.5 Sensitive products 
 
The price elasticity in the market decides the demanded quantity of a product and how it is 
going to change when the price goes up or down. The amount of elasticity a product has also 
shows the sensibility of the product towards the market price.26 There are different categories 
of products in the market. The agricultural produce can be categorised in the segment of 
necessary products which means that the change in quantity is less than 1 %. In other words 
the consumption diminishes when the price goes up. Agricultural produce can also be 
categorised in the segment of inferior products which diminishes in quantity when the income 
is higher or when the price goes up.27 
 
The Ministry of Agriculture have listed a number of sensitive produce that have a higher risk 
to be potentially affected on price comparing to others in the market when having the Free 
Trade, they consist of a totally of 41% of the produced area.28 
 
Product         Produced Area                               Evaluated time of distortion 
Rice 13, 6 %  17 years  
Yellow dent corn 11,5 % 12 years 
Barley 6, 2 % Immediate  
Wheat 5, 4 % Immediate  
Cotton  3, 6 % Immediate  

Figure 1. Sensitive products29 

 
 
 
 
 
                                                 
25Ministry of exports and tourism  http://www.tlcperu-eeuu.gob.pe/downloads/documento/Impacto_TLC-
sector_Agricola.ppt#294,7,Diapositive  070423 16.00 
26 26 Axelsson R, Holmlund B, Jacobsson R, Löfgren K-G, Tönu P “Mikroekonomi” (Lund 1998) p. 159 
27 Axelsson R, Holmlund B, Jacobsson R, Löfgren K-G, Tönu P “Mikroekonomi” (Lund 1998) p. 159-160 
28 Ministry of exports and tourism  http://www.tlcperu-eeuu.gob.pe/downloads/documento/Impacto_TLC-
sector_Agricola.ppt#294,7,Diapositive 070510 h. 18.55 
29  Ministry of exports and tourism http://www.tlcperu-eeuu.gob.pe/downloads/documento/Impacto_TLC-
sector_Agricola.ppt#294,7,Diapositive 7 070510 h. 18.55 
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2 BACKGROUND INFORMATION 
 
How is the situation for the Peruvian farmers today? How has history contributed to the 
Peruvian farmers’ situation? 

2.1 Division of labour 
 
Peru is a country in South America that in actual time is living a period of internationalisation 
with commercial unions and a standing free trade agreement with the United States. 
 Due to the richness in natural resources Peru is a very attractive target of investment.  
The economy of Peru relies principally on agriculture, mining, exploitation of minerals and 
exportation of natural resources.30  
 
The total population of Peru is 28 millions where around half of the inhabitants live in 
poverty. They mainly consist of citizens working in the agricultural sector.31 The majority of 
the Peruvians working in the agricultural sector are both small farmers- mostly Indian natives 
and living of self-sufficiency. Most of them are producers of corn, potatoes, wheat or 
barley.32There is an enormous difference in the living standards between the Peruvian 
inhabitants, where a minority in the capital intensive sector is very rich in contrary to the 
major part of the population – mainly consisting of people in the labour intensive sector like 
in the segment of farmers which lives in deep poverty.33 In the year 2000 an estimation of 
living standards was made and the result was that over 54% of the Peruvians only had 15-16 
crowns a day to live for (which validates for a meal), and over half of the population working 
in agriculture lived with only half of this amount34. This group is also the most affected when 
it comes to child death and analphabetism, and is until this day the lowest considered in the 

social scale.35 
Estimation showed that 81 % of the farmer 
living in the countryside did not even own 
their property and was living there illegal. 36 
Of this 81% approximately 56 % live of self-
consumption, which are the farmers that lives 
of the services of their own production37.   
The model presented shows the units of land 
division in Peru. The blue area shows that  
56 % of the population lives of self-
sufficiency and has less of three hectares of  
 

                                                 
30 2007:Economía del Perú (15.2.2007) 
http://es.wikipedia.org/wiki/Econom%C3%ADa_del_Per%C3%BA 
31 http://www.ne.se/jsp/search/article.jsp?i_art_id=282384&i_sect_id=282361&i_word=Peru&i_history=3 
070601 20.00 
32 Ulf Hagman, Länder I Fickformat (Utrikespolitiska Institutet 2006) p. 30 
33 http://www.ne.se/jsp/search/article.jsp?i_art_id=282384&i_sect_id=282366&i_word=Peru&i_history=4 
070601 20.00 
34  Ulf Hagman, Länder I Fickformat (Utrikespolitiska Institutet 2006) p. 31 
35 Stefan, Strömberg “Latinamerika utveckling eller avveckling” 
(Stockholm, Bäckströms Förlag 2003), p. 68 
36 Hernando de Soto ”Kapitalets Mysterium” (Atlantis 2004) s, 64 
37  ”Diccionario de la lengua española” –autoconsumo (Espasa Calpe, S:A) 2005 p. 155 

15%

22%

5% 2%

56%

Menos de 3 Ha De 3 a 5 Ha De 5 a 20 Ha De 20 a 50 Ha Más de 50 Ha

Unidades Agrícolas por tamaño de Predio

Fuente: Censo Nacional Agrícola 1994 – INEI
Elaboración: MINAG

1’671,000 Unidades

PRODUCTORES DE
AUTOCONSUMO

Figure 2. Division of labour 
(Ministry of agriculture) 
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land for production; the other parts show the rest of the agricultural producers dedicating 
themselves to either the exportation or national production.38 
Furthermore I will discuss how history played a crucial role in the stagnation of the Peruvian 
farmers. 

2.2 Traces of history  
 
To fully understand the social and economic stagnation still affecting the inhabitants, it is 
crucial to see the economic and social history of Peru.  
 
Peru was the central nation of the colonial South America in the 17th century. The Spanish 
conquerors decision of making the capital Lima far away from Cuzco the capital of the Inca 
culture was the beginning of a permanent separation from the “European” coast la costa and 
the “Indian” inland the countryside la sierra. The ethical, cultural, and social differences that 
influenced at the time was much more marked in Peru than in other colonial countries. The 
Indians kept their language quechua and other traditions and did not feel part of the country.39 
 
 In the year 1840 after the state was independent; Peru found itself in an economic stagnation 
where a big debt of wars with other countries like Bolivia and Chile contributed to the chaos 
the country lived at the time. A new export product named guano was found and it generated 
big incomes to the land but this did not make the economy better. Instead the investments 
where made in unproductive sectors and the incomes of guano fell right in to the hands of the 
Peruvian elite, the Creoles (the colonial descendants). For the Indians the guano production 
lead only to a threat of their lands by the more aggressive Creoles.40 
 
The colonial structures of ownership of land, the Encomienda is an example of the power 
division the conquerors established from the colonisation. The Encomienda constituted in a 
territory of land given to the Spanish people as gratitude for their contribution in the 
colonisation. Included were the Indians as workforce and slaves for the land production. The 
exploitation developed in different forms and there was also another form that was developed 
called the Huasipungon that was built on the amount of due. Those who worked at the estate 
could buy a piece of land. Through this deal the farmer was now connected for lifetime to 
work the land and it was an insuring way to maintain labour force.41  
 
The connection between the farmers’ development and history is very much alive today. As I 
mentioned earlier the agricultural sector has the highest rates of poverty and are in the lowest 
social scale. There exist many reasons for the stagnation. However I will only mention some 
of the factors that in my opinion are crucial to comprehend. They are in my opinion the initial 
causes for the stagnation of the farmers’ situation seeing it from an economic/social 
perspective in relation to colonial history. 
 

                                                 
38 Ministery of export and tourism  http://www.tlcperu-eeuu.gob.pe/downloads/documento/Impacto_TLC-
sector_Agricola.ppt#259,4,Diapositive 4 070510 
39 Rojas, Mauricio ”Latinamerikas sociala och ekonomiska historia” 
(Lund: Studentlitteartur, 1988) p.87-91 
40 Ibidp.87-91 
41 Strömberg, Stefan “Latinamerika utveckling eller avveckling” 
(Stockholm, Bäckströms Förlag 2003), p. 50 
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According to Strömberg there are different factors42 from colonial time important to 
understand and have in mind which still affects development mainly for farmers in Peru. 
 
The Racism that exists is one of the most remarked heritages from colonial times. 

The Indian natives are until this day 
considered the lowest in the social scale 
and are marginalised from society. This 
problem causes division of the country 
where many groups don’t identify 
themselves with the evolution of society 
as a whole entity but with smaller groups 
like the village or the family. What 
appears to be a country is actually a 
division of smaller states. The lack of 
education in this group is the highest 
because in many cases there is not even a 
school to go to in these areas. This 
problem is not only external but internal, 
and is very much in the self-esteem of the 
Indian people who after 500 years of 
oppression thinks that this is normal and 
behaves after it. Moreover the 

Communications that existed in the Inca culture and that facilitated commercialisation within 
the country. When the Spanish conquerors arrived the priority changed to take production 
outside the country. Roads and railroads lead to ports and to the coast. The effect has been 
that it is easier to collaborate with countries outside the continent than with neighbour 
countries. 

 
What the Europeans discovered when they arrived was a very rich continent of minerals and a 
variety of products. However the interest to develop the economy through industrialisation did 
not exist because labour force was cheap in Europe too at the time. The product was instead 
sent to process outside where technology and knowledge were found. When situation changed 
the technological gap between the industrialised countries was too large to be able to reach 
and the continent was left with no other competition than the raw materials.  

 
The wars of different goods in production which involved neighbour countries left Peru with 
big external debts and with losses of people and land.  

 
The division of land that was founded with the Encomienda and the Huasipungon are still 
very much alive today. That means that what could have been a self-sufficient country when it 
comes to provisions is now dependant of imports to cover the need, due to the fact that the 
land production is concentrated on the exportation. The owner of the territories gets the bigger 
parts of the profits and cares not much of the rest. Here we have a structure were the owners 
of the capital many times lack loyalty to their own country and instead identify with 
international corporations whom want to minimize the prices. 
 

                                                 
42Strömberg, Stefan “Latinamerika utveckling eller avveckling” 
(Stockholm, Bäckströms Förlag 2003), p. 84-90 

Figure 3.  Factors still Affecting development 
according to Strömberg 
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Farmers’ development has been affected not only by colonial history but by recent happenings 
and this also explains the situation they find themselves in today. 

2.3 Modern history 
 
 In the period 1948-1963 Peru changed political power having military force and elected 
government in between not having a stabile power in the state. Exportations flourished ones 
again however only in the coast. The gap between the modernised Peru and the regions living 
in poverty  in the countryside was even more remarked whereas 2 % of the owners of land 
controlled 70 % of the productive land and big areas of land where not utilised. Movement to 
the cities principally to the capital increased and the farmers who did not move began doing 
resistance by demanding more land and performing demonstrations.43 
 
A middleclass emerged in the cities and along with it a demand for democratic reforms. The 
discontent with the government grew stronger and 1968 there was a military coup that placed 
General Juan Velasco in the power of the state. General Velasco was from native origin and 
came from simple conditions. He considered it necessary to have a land reform to prevent 
discontent among the people and a violent rebellion. A land reform was implemented where 
the largest areas of land were donated to people to work in a cooperative way; the government 
also privatised several foreign companies. The reformation was however not successful, the 
agricultural production developed negatively and the gap between the poorest in the 
countryside and the members of the cooperative augmented. The reform had lead 
consequently to a large external debt and an elevated inflation rate. A stabilising programme 
was performed and 1980 the democratic parliament was in the leading position with President 
Terry Belaunde. He conducted a liberal government with the privatisation of private 
enterprises and division of the agricultural cooperatives in private units, this could however 
not stop the economic crisis that were affected by the falling prices on exportations in the 
market.44 
 
The difficult economical crisis was followed by a social crisis with increased child mortality, 
sinking life expectancy and malnutrition. These circumstances laid the base for two new 
terrorist movements. The largest being Sendero Luminoso began a rebellion fight in 1980 
with the influences of the Maoism. The other one Tupac Amaru, 1983 was influenced by the 
Cuban revolution. The Terrorist movements affected many civilians from both the military 
side and from the terrorist side. The Indians traditional production of coca was in this period a 
large commerce whereas the production was smuggled to the United States and Europe. The 
production of coca was forbidden 1978 for the commercialisation of drugs. Terrorist 
movements took advantage of this and established an armed force protection for the farmers’ 
production in exchange for a percentage of the profits.45Governments after this period have 
tried to establish economical stability without success. The suspicion against the government 
has only augmented through time due to the several scandals of corruption that several 
political leaders of Peru have represented. Elected in 2006 was President Alan Garcia 
representing the social democrats, also former leader of Peru during the crisis period 1985-
1990.46 Many farmers felt their lay their confidence when electing the new government of 
Alan Garcia in 2006 after a big opposition with the negotiations the former president Alberto 
                                                 
43 www.ne.se/peru/modernhistoria/ http://proxy.ub.umu.se:2343/ 070510 21.19 
44 Ibid, 070510 23.00 
45  www.ne.se/peru/modernhistoria/ http://proxy.ub.umu.se:2343/ 070510 21.19 
46 Ibid, 070510 21.19 
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Toledo entered with the Free Trade Agreement. Garcia proclaimed in his campaign he was 
going to renegotiate the agreement before proceeding, however they found themselves 
misguided and the procedure has continued its natural course without negotiating further on 
the alarming matters.47 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                                                 
47 http://www.conveagro.org.pe/apc-aa/archivos-
aa/e55a9bfb84c829ab0ac317a935a58d09/Carta_agricultores_de_Per__a_EEUU.pdf 070519 15.00 
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3 RESEARCHERS INITIAL POSITION 
 
How was the subject of research chosen? What are the researcher’s perspectives, 
philosophies and approach when conducting the study? How sources collected and what were 
the critical aspects of the sources? 

3.1 Choice of subject 
 
I study International Business in University of Umea. 
International business in relation to developing countries has always been in my field of 
interest. Why some countries are richer than others are some initial questions that I have been 
developing in the course of time with a growing need to find answers to such problems.  
 
I’m originally from Peru and came to Sweden with my family when I was eight years old. My 
notion of the country is rather updated as I have been visiting several times after moving to 
Sweden. Working for six months in Lima in 2004 and seeing the reality of many children of 
native origin, many of them children of farmers which had to leave their children due to 
poverty, made me wonder what went wrong in this particular segment.  
 
When I started the study my questions were more focalized in how to increase profits of 
farmers production however I changed the course of the study to examine the implementation 
of the free trade agreement on this sector because the opposition the subject involved was 
strong and I believed it would be interesting to explore what might happen to this particular 
sector. 
 

3.2 Preconceptions 
 
To use ones experiences and own creativity when making the choices in the observation is an 
important prerequisite for a good research.48 
 
My position as a researcher cannot be completely objective. Due to the fact that I mentioned 
before that I am originally from Peru my knowledge and experience in the field is much more 
influenced comparing to others, mainly because of cultural aspects. However I still think it 
makes my framework of knowledge more objective than that of people living in Peru. I am 
aware that my background has influenced to choose the topic and the focus on the paper.  
According to Johansson-Lindfors the preconceptions are something that can be traced in the 
researcher’s social background, profession and other practical experiences.49  
 
My previous knowledge in the study is only that I knew from before that this particular sector 
was extremely poor. I have been aware of the farmers situation previously but never in the 
context of international trade.  

3.3 Perspectives 
 
A perspective is sometimes a conscious. We than choose how we want to see reality.50   

                                                 
48  Karin Widerberg ”Kvalitativ forskning i praktiken” (Lund 2002) p. 12 
49 Johansson Lindfors, M-B ”Att utveckla kunskap” (Lund 1993) p. 25 
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Due to the fact that there are many interest sectors involved the perspective could have been 
represented differently. My decision was consciously made from the very beginning to 
perform the observation representing a sensible sector that could potentially be affected. The 
majority of the Peruvian inhabitants are small farmers51 where about 56% of the population 
lives of self-consumption.52 This means that a very big sector depends on the agriculture and I 
believe it is very relevant to examine this sector. I am therefore conducting the study from the 
farmers’ point of view. 
 

3.4 Research philosophies 
 
As a consequence of the different structural aspects of society there are commonly different 
understandings of how the world functions. Within the epistemological approaches the 
positivist’s advocates representation while the hermeneutics advocates interpretation.53 
 
The positivistic approach tries to simplify reality by generalization. The simplification is 
mainly conducted by observing just one aspect or a few to be able to generalize the outcome, 
but by simplifying the positivistic researcher may oversee the social context in which the 
phenomenon exists.54 The positivistic researcher sees true knowledge only as the 
phenomenon’s you can observe with the mind thus such statement excludes all variables 
concerning emotions or subjective experiences and values.55 When it comes to the results the 
positivistic ideal tries to give an explanation whereas the hermeneutic ideal gives an 
understanding56. The hermeneutical researcher in the other hand analyzes and observes when 
collecting knowledge, reflecting the problematic in a whole context. The researcher interprets 
the outcome to be able to connect it with an entire reality. The hermeneutical approach takes 
in consideration the differences between human beings and science and captures the 
subjective meaning of a social happening.57 
 
Conducting a research with the positivistic approach the character of the research would have 
been mostly statistical, for example by trying to compare different national and international 
prices seeing if the farmers would have a comparative advantage in trade with United States 
to be able to generalize an outcome. The Statistical information is often utilized in economies 
to measure prices and labour. According to Soto this information is not often easy to get when 
it comes to developing countries such as Peru that have informal sectors with workers which 
not always own their land and neither are registered formally.58 
 
The hermeneutic approach confronts situations as small units that if put together and placed 
right constitute a whole picture.59 It sees the context of the units in one piece as factors 

                                                                                                                                                         
50 Halvorsen Knut ”Samhällsvetenskaplig metod” (Lund 1992) p.37 
51  www.landguiden.se  ”Peru Arbetsmarknad” 070331 h. 11.42 
52  Ministery of export and tourism  http://www.tlcperu-eeuu.gob.pe/downloads/documento/Impacto_TLC-
sector_Agricola.ppt#259,4,Diapositive 4 070510 19.24 
53 Johansson Linfors, M-B ”Att utveckla kunskap” (Lund: Studentlitteratur 1993) p. 44 
54 Andersson Sten ”Positivism kontra hermeneutik” (Göteborg, Korpen, 1979) p. 48 
55 Bryman, Alan ” Kvantitet och kvalitet i samhällsvetenskaplig forskning” (Lund: Studentlitteratur, 1997) p.25 
56 Johansson Lindfors, M-B ”Att utveckla kunskap” (Lund 1993) p. 46 
57 Bryman Alan “ Företagsekonomiska Forksningsmetoder” (Liber 2003) p. 29 
58 Soto Hernando ”The mystery of capital” (Black Swan 2001) p. 14 
59 Ödman, Per-Johan “Tolkning Förståelse vetande Hermeneutik I teori och praktik” (Almqvist och Wiksell 
1979) p. 78 
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beyond the observation. Therefore it embraces a whole context.60 The hermeneutical 
researcher believes in a strategy that takes in to consideration the differences between persons 
as objects of study and focuses on the subjective meaning of a social phenomenon It is built 
on understanding an interpretation.61 
 
The intention with this study is to answer what the potential effects might be upon the 
Peruvian farmers entering the Free Trade Agreement with the United States. I want to be able 
to interpret and understand a contextual reality of how the farmers might be affected with the 
implementation of the free trade agreement. I’m therefore not trying to generalize and affirm 
exact conclusions but be able to bring an interpretation of what might happen in the future. 
 

3.5 Research Approach 
 
As a result of choosing the hermeneutical philosophy the research is going to be conducted 
with the abductive approach which is an interaction between the inductive and deductive 

observations. 62 
 
The inductive approach emphasizes an 
understanding of the meanings of human 
events and how they are connected to an 
entire context where the intention is not to 
generalize. It utilizes the collection of 
qualitative data and is more flexible in the 
research. On the contrary the deductive 
approach emphasizes scientific principles 
moving from theory to data and the 
determination of relationships between 
variables is central and generalization is 
normal as figure 4 shows.63 The abductive 

approach however is a back and forth analysis 
from both the empirical a theoretical gatherings 

where the observation made is validated by the theoretical framework.64 
 
    A researcher that conducts an inductive approach is following a path of discovery where 
the object of study can be examined without first having had to connect the research to theory. 
A theory is formulated from the collected empirical observation.65  
 

                                                 
60  Olsson Henry, Sörensen Stefan “Forskningsprocessen kvalitativa och kvantitativa perspektiv”(Liber 2007) 
p.32 
61 Bryman Alan, Bell Emma ”Företagsekonomiska Forskningsmetoder” (Liber 2003) p.29 
62 Olsson Henry, Sörensen Stefan “Forskningsprocessen kvalitativa och kvantitativa perspektiv”(Liber 2007) 
p.32 
63 Sanders, Mark Lewis Philip, Thornhill Adrian “Research Methods for Business Students”fourth edition 
(Pearson Education Limited 2003) p.83 
64 Olsson Henry, Sörensen Stefan “Forskningsprocessen kvalitativa och kvantitativa perspektiv”(Liber 2007) 
p.33 
 
65 Patel Runa, Davidson Bo “Forkningsmetodikens grunder –att planera genomföra och rapportera en 
undersökning” (Lund 2003) p.24 

Figure 4. Inductive deductive model58 
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The purpose of my study was to answer the question, what will the potential effects be for this 
particular sector. Because the purpose handles a situation that has not yet occurred, it is 
uncertain and not defined. I can therefore only make speculations of what might happen in the 
future. The study has a futuristic approach with the ends to explore and discover the possible 
outcome. I designed the research question and background of the problem in the initial stage 
of the study to secondly find theories applicable to the problem and finally interpret the 
conclusions from the empirical observations. Nevertheless it is not considered entirely 
scientific to base the knowledge only on observations; therefore researchers often rely on 
theories to verify that what they have observed is relevant.66 I will primarily analyze from my 
empirical observations however I will sometimes support my arguments from my framework 
of theories and analyze an outcome both from the empirical and theoretical observations 
gathered. The inductive and deductive approach can be seen as tendencies and not as an exact 
distinction that always have to be followed. The inductive approach has likely elements of 
deduction and vice versa.67 An example of this is when a researcher makes a theoretical 
reflection over the gathered empirical data and collects new information to be able to establish 
the conditions in which a theory is relevant to the study68, this is applicable to my case. 
Therefore my observation is representative to the abductive approach which is based on the 
contextual interpretation however using a theoretical base to support the ideas and having a 
comprehensive result of the actual description from theories in the observed field of study, 
which in practice means an interaction between the inductive and deductive approach.69  
 
My intention with this study is to observe an outcome that could be connected to a higher 
context while going directly from my observations to interpretation, of what might happen to 
the farmers in this special sector if faced with the free trade agreement. I want to be able to 
interpret more freely the outcome of my study however supporting my empirical observation 
with valid theories. If I were to have chosen to conduct only a deductive approach the results 
would have been differently, measured to see a relationship from theory to result however 
without being able to interpret further in to a whole context neither being able to be a part of 
the research process as I intent to be in my study. The research would have been more a 
generalization of the outcome and not gone into further examination because of its structured 
research design.70 With an abductive approach I am able to interpret the study however going 
back to the theories from the analyzed outcome to support the findings of my empirical 
findings and reinforcing the outcome being able to create theory from the analysis of both the 
empirical findings supporting it with the theoretical findings.  
 
 
 

3.6 Collection of secondary sources 
  
To present information is to choose what to inform and is usually based in the values and 
perspectives of the researcher.71 

                                                 
66 Lindholm Stig ”Vägen till vetenskapsfilosofin – En introduktion” (Akademia Adacta AB 2005) p. 47 
67 Bryman Alan, Bell Emma ”Företagsekonomiska Forskningsmetoder” (Liber 2003) p. 25 
68 Ibid, p. 25 
69 Olsson Henry, Sörensen Stefan “Forskningsprocessen kvalitativa och kvantitativa perspektiv”(Liber 2007) 
p.33 
70 Patel Runa, Davidson Bo “Forkningsmetodikens grunder –att planera genomföra och rapportera en 
undersökning” (Lund 2003) p. 87 
71 Thuren Torsten “Källkritik” (Liber AB 2005) p.87-88 
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The first initiation to the subject of the investigation was found in two different literatures. 
They have influenced more or less the research due to their critical opinions and reflections. 
The first book is the sociological/historical book done by a Swedish journalist and social 
scientist researcher doing a recent observation (2003) consisting of fifteen years of experience 
travelling to countries in Latin-American Stefan Strömberg, “Utveckling eller Avveckling 
handling the question of development.  
 
The other literature was the theories of Hernando De Soto a Peruvian economist and founder 
of the Institute of Liberty and Democracy in Lima, former economist of GATT now WTO 
and the governor of Peru’s Central Reserve Bank. The book is regarded as the second most 
important think-tank in the world by The Economist72 and is utilised in courses of economy in 
Umeå University. The literature has received several excellent reviews among others from 
economist Nobel winner Milton Friedman and the Wall Street journal. The author is Peruvian 
and takes the focus of Peru’s situation in his research and why capitalism does not work in 
practice. I thought it was very relevant to include this literature because he contributes with 
important solutions to problems in his theories. Moreover I have utilised the literature 
“International Trade Policy” by Professor of Economics Soren Kjeldsen-Kragh to present 
theories on distortional effects having imperfect competition in the market and also 
“Globalisation Threat or Opportunity” written by Economic Professor Paul Streeten. I 
consider this literature very important to the base of my study because they have included the 
core ideas I have taken into consideration. Strömberg influenced the study by stating the 
condition in which history is still coloured in Latin-Americans development today. To give an 
example Soto influenced the study by giving a broader perspective in how today’s capitalistic 
society influences the development in certain informal sectors, proceeding in the pattern of 
Strömberg. 
 
I tried to search for recent and confidential information when writing about the farmers’ 
situation. I used sources such as institutional homepages –the ministry of agriculture of Peru 
(www.minag.pe) this to have a more updated overview of the situation. I also used 
information from several other governmental homepages. Information especially about the 
Free Trade agreement between Peru and United States (www.tlcperu-eeuu.gob.pe) which is a 
homepage created by the ministry of exterior commerce and tourism (www.micetur.pe) also  
responsible of concluding the negotiations of the agreement. It was linked from all the 
governmental ministries homepages to have further information about the free trade 
agreement. I used most of the statistical data on the sensitive produce from this homepage. I 
also visited the homepage CONVEAGRO (www.conveagro.org.pe) the national convention 
in agriculture which enabled me to see the main concerns and negotiations in the productive 
side. Moreover the homepage of the campaign held  by organizations and producers 
associations which includes conveagro called “no to the free trade agreement” 
(www.perufrentealtlc.com) which could inform me concerns and overall opinions of the 
agreement from the producers side. Landguidens homepage was used to have overall 
information of the country and Human Development report (www.undp.org) was to obtain 
statistics in the standard situation. 
 
A problem was to find literature of the recent situation of Peru were the information given 
was more general of facts and not so fulfilling, but this was of no problem for the research 
because the information was mainly to give an overview of the situation to complement the 
                                                 
72 Soto Hernando ”The mystery of capital” (Black Swan 2001) p.1 
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background information. The methodology chapter were supported in scientific literature 
mostly from ALBUM the database in Umea university library. 
 
Continuing the process searching for the theoretical framework, the idea was to approach the 
problematic from two different angles in a national and an international level. I began 
searching for information through different sources. For finding literature the most frequently 
used were ALBUM, the university database and the database of Umea city library. The local 
library database offered some books in international trade that were of use to understand the 
subject of international trade better. 
 
Business Source Premier (BSP) was the most frequently used but also JSTOR in the search 
for scientific articles and where used in theories and to support discussions. Here I limited my 
search because they where not many that were new in time nor relevant to my study.  
 Throughout the study the process of searching for sources has been continuous. 
 

3.7 Criticism of secondary sources 
 
The goal of the research is to search for the truth and to validate the scientific sources with a 
critical view. The truth is not always in the scientifically tested sources and can be influenced 
by the diversity of opinions and approaches among researchers.73 According to Olson the 
revision of the literature is a necessary stage for the continuing research. It is therefore 
important to learn to revise the literature critically at an early stage in the study.74 
 
The difficulty with the search was finding literature and scientific articles applicable to the 
purpose of the study and also updated in time. There were hundreds of articles discussing free 
trade both in positive as in negative positions and different theories mostly influenced in older 
trade theories and not so updated; however what I searched for specifically in the international 
level was a theory that could represent the problematic how the imposition of protectionism 
could affect a certain sector in the agricultural field in an developing country. I wanted to find 
a theory that could properly represent the purpose in my study. I found many articles that 
justified free trade and demonstrated free trade but always in the perspective of a whole nation 
and not including the distortions that could appear in developing countries taken due to 
imperfect competition. Furthermore the scientific articles that I found touched the topic were 
more based on discussions over former theories and not so updated in time. Trade theories 
have not kept up in advancement when it comes to important matters for developing areas.75  
 
The choice of theories might have been a bit biased from the chosen literature because of my 
intention to make a fair reflection of theory in a relatively realistic concept and not make 
assumptions of perfect competition as in former theories of free trade. However I do not think 
this affects the outcome of the research because as I said earlier I am analysing mainly from 
the empirical observations and using the theories only to support the outcome. 
 

                                                 
73 Thuren Torsten “Källkritik” (Liber AB 2005) p.82 
74 Olsson Henry, Sörensen Stefan “Forskningsprocessen kvalitativa och kvantitaviva pesprektiv”(Liber 2007) 
p.47 
75 Sen Sumanda (2005) “International Trade and Policy: What is Left of the Free Trade Paradigm? Development 
and Change p.1023 
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The literature involved in my study has a critical opinion in the field of free trade agreements 
and globalization effects that could harm certain sectors in developing countries like for 
example Strömberg, Streeten and Soto. It might have created a biased view of the subject, 
however I have intended to read all types of discussions and have varied the literature in a 
major extent to create a more neutral view and give a representative view of the subject and 
enable the reader to see the research within an entire context. I think however it is inevitable 
to be completely neutral in a subject representing so many different sectors. 
Although I already knew my opinion on the subject before initiating the study because of my 
personal framework, the research has not changed my perspective rather reinforced it.  
 
I have tried to use the primary sources of theories in the majority of times, with the exception 
of the former trade theories neoclassical and classical under the title history of trade, however 
my intention giving the history of trade was to give an overview of the former theories in use, 
and not to intensify further. I think for this matter the student literature is representative.  
 
Internet sources were more used to search for updated statistical information and concepts. 
Furthermore relevant information was searched through official institutional websites as for 
the Peruvian ministry of agriculture and others such as the Peruvian ministry of exports and 
tourism to give me more information of the Free Trade Agreement.  I believe these sites can 
be biased sometimes because of the interest sectors involved. Therefore I included the sites 
from both the industrial side as for the productive side to create an entire picture and be able 
to appreciate more reality. 
 
The sources I have presented here are going to be further examined in the next chapter in my 
theoretical framework. 
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4 THEORETICAL FRAME PART 1 – International Trade  
 
What are the effects of international trade? How could this potentially affect a nation such as 
Peru that has internal conflicts? 
 

4.1 Presentation of the theoretical framework  
 
The theoretical framework is divided in two main parts. The first part is called International 
Trade and is going to include theories of international trade. I initiate by presenting 
globalization to cover the whole aspect of internationalization further and narrowing it down 
by briefly presenting GATT and free trade including history of its former theories such as the 
classical and neoclassical. I continue by briefly explaining the free trade agreement between 
Peru and United States and its main objectives and conclude presenting the distortion theory. 
The intention is to give an overview of the conflicts that could occur with globalization with 
different obstacles in trade. 
 
The second part is called The System; here I will include theories of the structure within the 
country with the institutional theory and the capital theory. The intention with this part is to 
give the reader a picture of the internal situation that exists in Peru and which factors that are 
necessary to overcome to be able to have a positive effects in trade. 
 

The decision to divide the framework was to 
enable the reader to have a whole overview 
of what may cause the effect of the free trade 
agreement to the Peruvian farmers having 
both internal and external factors thus 
enlightening both the macro level which 
includes concepts of growth and progress 
within a country and the micro level which 
explains the nature of the factors of 
production and how they should be 
distributed.76 
 
 

 

Figure 5. Theory overview 
 
 
 
 
 
 
 

                                                 
76 Axelsson R, Holmlund B, Jacobsson R, Löfgren K-G, Tönu P “Mikroekonomi” (Lund 1998) p.11 
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4.2 Globalization 
 
Globalization is the growing relations of international markets and involves the economic 
activity in the production of goods and services among countries. It involves aspects such as 
growth and productivity, employment and skills wages and unequal distribution in wages both 
internationally as within a country.77  
 
Globalization has helped create economical growth in many countries and has contributed to 
economic growth and welfare for many sectors involved. Nevertheless it has also contributed 
to a more competitive market, higher level of impoverishment, inequalities in distribution of 
incomes and the weakening of institutions and social support systems. The pace of economic 
progress has been unevenly in time and the conversion of the old systems as one independent 
nation has left many people behind due to variations in income per head between countries 
and regions so that income gaps has grown and doubled over the last three decades. One 
reason for this is that the labour intensive imports tend to reduce the unskilled workers wage. 
The relative price of the labour intensive product will fall after trade liberation unless there is 
a perfect system preventing the effects.78  
 
To avoid the negative effects of globalization certain factors are to be taken into 
consideration, for example that countries differ in economic growth, productivity and rates of 
living standards and it is therefore highly important that institutions involve human rights to 
represent minority groups and work properly in the country to have a positive progress and 
not an unequal distribution of assets. Moreover it is necessary to have a global restriction 
policy in practice to enable international policies to work aside with national ones and a 
chance to have this goals implied without global bureaucracy as a barrier. Another important 
issue is to have more balancing power centres in the global arena and that global institutions 
are made more participatory representing all the people. The world trade organizations 
agreement on safeguards could include further trade restrictions such as labour and ethical 
principles.79 
 
The speed of the globalization process is important when it comes to the groups that are 
affected by it; a slower tempo makes room for adjustment. It is also crucial that government 
provide safety nets, compensations such as social insurance, public work programmes, 
education and programmes for incentive of motivation. Furthermore global taxes should be 
applied due to the fact that globalisation reduces the public resources, this to avoid 
protectionism and an increasingly divided society. The solution to the effects of globalization 
is not by stopping the process but by acting upon the harmful effects.80 
 
A balance of the positive and negative sides of globalization according to Streeten can be seen 
below.  In the chart given the Peruvian farmers would find themselves in the negative side of 
globalization. 
 
Moreover it is also important to explore the impact an international policy such as the General 
Agreement on Tariffs and Trade GATT could have upon the free trade agreement between 
Peru and United States.    

                                                 
77 Steeten Paul, ”Globalization Threat or opportunity?” (Copenhagen business school press 2001) p. 25 
78Ibid, p.29 
79 Ibid, p. 162 
80 Ibid, p. 161-163 
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Positive for: 
 
1.Japan, Europe, North America 
 
 
2. Output 
 
3. People with assets 
 
4. Profits 
 
5. High- skilled and educated people 
 
6. Professionals, managerial and technical 
people 
 
7. Creditors 
 
8. Global markets 
 
9. Sellers of technology and sophisticated 
products 
 
10. Businessmen 

Negative for: 
 
1. Developing countries mostly in Africa and 
Latin America  
 
2. Employment 
 
3. People without assets 
 
4. Wages 
 
5. Low-skilled  and uneducated people 
 
6. Workers 
 
 
7. Debtors 
 
8. Local communities 
 
9. Sellers of primary and manufactured 
products 
 
10. Farmers 

Figure 6. Globalization strengths and weaknesses according to Paul Streeten (2001)81 
 

4.2.1 General Agreement on Tariffs and Trade -GATT 
 
The General Agreement on Tariffs and Trade (GATT) was organised in 1947, for the 
establishment of free trade after the Second World War as a recovery plan.  The idea was to 
reunite the different interests among nations and establish a non-discriminatory general 
agreement in trade.82 The agreement involves around 134 nations and controls the formation 
and application of trade, decides custom rates and resolves trade conflicts between nations. 
The main purpose for GATT is to try to liberalize trade.83 
 
GATT is built upon three main principals. The first is regarding that trade should built on a 
non-discrimination basis and deals with “most-favoured nation status” which mean that all 
member countries have the right to obtain the same amount on reduction in tariffs on equal 
terms. The second principal is that governmental restrictions on trade should be minimized, 
this part deals with the equal treatment of products ones the imported good had left the 

                                                 
81 Steeten Paul, ”Globalization Threat or opportunity?” (Copenhagen business school press 2001) p.30 
82 Robertson David ”GATT rules for emergency protection”(Billing and Sons LTd Worcester 1992) p.12 
83 National Encyklopedin http://www.ne.se/jsp/search/article.jsp?i_art_id=180481&i_word=GATT 070505 h. 
15.17 
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boarder. Finally the third principal is that trade should be agreed on within a multilateral 
framework and is based on reciprocity which means that when a country lowers its tariff it 
should expect the other country to lower its tariff barriers too.84   
 
However the GATT agreement has its exceptions. One is the non-liberalization in agricultural 
goods and textiles from the part of industrialised countries. USA was a country that in this 
particular case wanted to have the freedom to decide its agricultural policy implemented in 
1930 called the Smooth-Hawley Act. This tariff law made it hard to reduce tariffs because of 
different political interests; the only solution they found to the problematic was by having 
bilateral trades lowering the tariffs to the other country in exchange, however with an 
exception of agricultural products.85.Consequently of this was the imposition of import 
restrictions to other countries by having import quotas.86  
 
Negotiations where conducted through several trade rounds to reach for a more liberated 
trade. One of the principals was the latest and eighth trade round called the Uruguay Round 
1986-1994 which reinforced the framework of GATT mainly in intellectual property 
protection and also contributing to the under developed countries being more influential. It 
was after the eight’s round called the Uruguay round that the World trade organization 
(WTO) was established in 1995 as a continuation to GATT. While GATT was a provisional 
agreement the WTO is an established organization.87 There is another exception to the 
agreement and that is that countries are allowed to build free trade areas or custom unions in 
which they can agree in a common tariff rate or a so called free trade area where the countries 
can ship goods without tariffs and being able to decide tariffs in common for the rest of the 
countries an example of this is NAFTA in which United States, Canada and Mexico consist of 
a free trade area, the European Union on the other hand is custom union88. 
 
Establishing an appropriate international trade policy within nations in international trade is 
important, since nowadays countries are involved in multilateral and regional disciplines 
where one countries performance is affected by how other countries apply their policy 
framework in the market. Restrictive factors by policies impose barriers for developing 
countries and can cause negative effects on their growth and economical situation. An 
example of this is the agricultural support policies that involve high rates of subsidisation and 
trade barriers. This can cause world price instability, exclude developing countries from 
markets and also lead to import costs that could harm developing countries farmers.89 The 
main concern should be on further reducing agricultural protection consisting by tariffs in 
industrialized countries to be enable farmers in developing countries to have more access to 
export markets. The Uruguay Round did not lead to a balanced outcome and it will take time 
to negotiate substantial trade agreements, however it is important to not utilise the same 
method to all countries, the approach that “one way is good for all” is not sustainable in the 
world market. Further discussions on new trade are important to achieve a justifiable trade.90 
 
                                                 
84 Maurer John G, Shulmn Joel M, Ruwe Marcia L, Becherer Richard C “Encyclopedia of business” (Gale 
Research 1995) p.660 
85 Paul R.Krugman, Maurice Obstfeld, International Economics Theory and Policy (Boston; 2003) p. 237 
86 Ibid, p.132 
87 Ibid, p. 155 
88 Ibid, p. 244 
89 Hoekman Bernard, Michalopoulus Constantine, Winters Alan.L(2004) “Special and Differential Treatment of 
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4.2.2 History of Free Trade 
 
Free trade is the absence of restrictions in trade between countries; it is the opposite of 
protectionism. Tariffs and quotas are a part of protectionism to protect a country’s domestic 
producers while free trade is a policy which allows imports and exports to be free from any 
restrictions.91 
 
History of free trade or trade liberation goes back to the year 1776 and 1826 with Adam 
Smiths and David Ricardos publications of classical theories in trade. Adam Smiths theories 
have been called unilateral trade, which means that nations unilaterally practice free trade by 
having free unrestricted access to other countries domestic market. 92 
Smith proclaimed in the Wealth of Nations the division of labour in scale economies was 
crucial to lower costs in production which according to him made nations competitive 
worldwide. Though possible problems such as the need for adjustments in monetary funds 
due to absolute advantage in all goods traded created a trade surplus could according to Smith 
be ignored because of the automatic price-specie flow mechanism as he called the invisible 
hand could over time regulate the prices in the market. It was however an assumption that 
could lead to a nations inflation because of the lack of control in prices.93  
 
Continuing developing the classical theory was British economist David Ricardo in 1826. His 
studies were based on the comparative advantage of countries producing different goods. The 
Ricardian model shows that differences between countries could initiate trade and gains for 
the counterparts. The model utilises labour as the only production factor where countries only 
differ in their productivity of labour. Countries will export products that the labour produces 
efficiently and import products which are produced inefficiently. A countries production 
pattern is determined by their comparative advantage and it was seen as an indirect method of 
production where consumption possibilities increase and countries always gain from trade. He 
showed that even if one country has absolute advantage comparing to another country in two 
different industries each country will have comparative advantage in only one side of 
production. However due to the theories many assumptions of specialization in every country 
and also the fact that it ignores distributions of income within the country neither take in to 
consideration differences in resources in economies of scale it makes the theory rather 
unrealistic.94 
 
The following theory in the free trade paradigm creating a neoclassical theory was created by 
Bertil Ohlin and Eli Heckner in the year 1920.95 
The Heckner Ohlin model contributed to a model which included resources in trade by 
income distribution where resource differences were the only source of trade.  
The model presents the role of resource differentiation in trade, and resource differences are 
the only source of trade. It presented the production of two goods using two factors of 
production where the goods differed in their factor intensity. It meant that depending on the 
income, production would use a higher amount of land or labour than production of the other. 
A rise in the labour-intensive good would change the income towards labour thus the wage of 
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labour rose in terms of both goods while the wage of landowners fell in terms of both goods. 
The conclusion with the Heckner- Ohlin theory is that countries export goods that are 
intensive within the factors they have the most in the country. In the ultimate exemplification 
of the Heckner Ohlin theory, international trade would lead to equalization of the prices in 
factors labour and capital. However due to the big differences in resources between countries, 
barriers in trade and differences in technology this is never the case. Nevertheless, most 
researchers have concluded that differences in resources alone between countries cannot 
solely explain the patterns of trade or of factor prices.96 
 
Even if the classical and neoclassical models proclaimed free trade as positive for all 
countries involved one can not neglect the narrowness implied in these models. The former 
theories make assumptions of perfect competition and are therefore no applicable to the 
developing countries situation.  Neither of the theories above considers developing countries 
background where a nation not having the institutional background like political stability, 
economy, education and infrastructure cannot be connected with only gains from trade.97 
Moreover the classical trade theories and the newer trade theories do not take into 
consideration the income distribution or changes in consumer preferences among other things 
and have failed in approaching problems as growth and development especially in developing 
countries.98  Analysing the former traditional theories to the recent theories a remarkable 
difference can be found whereas the former theories are based on a number of assumptions of 
for example perfect competition and no externalities as in the neo-classical theory. Recent 
theories take however in consideration the variety of products and economies of scale; 
however in practice the main question the theories should answer is if free trade is to prefer 
instead of a certain level of protection without eliminating all trade.99 
 
Furthermore I will explain the main objectives with the Free Trade Agreement between Peru 
and United States, also the sensible parts in the agreement and how the sectors involved in 
Peru react to it. 
 

4.2.3 Free trade agreement Peru and United States  
 
Negotiations between the countries began already in the year 2002 when the US government 
implemented the Andean trade Promotion and Drug Eradication Act (ATPDEA) to provide 
certain countries Colombia, Bolivia, Ecuador and Peru, preferential tariff treatment without 
subsidiaries with the purpose to combat the commerce of drugs and create a flourishing 
commerce in the Andean sectors, however this Act was temporarily in period. In November 
2003 the US government proclaimed the interest in making negotiations with Peru as well as 
with the other countries to create a Free trade area.100 
The main objectives of the Peruvian government with the Free Trade agreement are going to 
be.101 
: 

                                                 
96 Paul R.Krugman, Maurice Obstfeld, International Economics Theory and Policy (Boston; 2003) p.86-87 
97 Kleen Peter, Altenberg Per “Globalisering under Attack” (SNS Förlag 2001) p.37 
98 Sen Sumanda (2005) “International Trade and Policy: What is Left of the Free Trade Paradigm? Development 
and Change p.1020 
99 Kragh-Kjeldsen Soren ”International Trade Policy” (Copenhagen Business School Press 2001) p. 247 
100  http://www.tlcperu-eeuu.gob.pe/index.php?ncategoria1=101&ncategoria2=133 070511 15.08 
101   http://www.tlcperu-eeuu.gob.pe/index.php?ncategoria1=101&ncategoria2=133 070511 15.08 
 



 23

 
• To be guaranteed a preferential access to permanent exportation between Peru and 

United States.  
 
• To implement and diversify exportation by eliminating distortions caused by 

subsidiaries, tariff quotas and barriers having in mind the national competitiveness 
for the definition of the aggravation period.  

•  To attract investments so that sectors of scale can be more productive. Give the 
consumer more quality and more choice for a lower price.  Elevate the 
productivity on the Peruvian businesses. 

 
• Reinforce the stability in the political and institutional economy and improve the 

risk in Peru which will enable the credit to be at a lower cost and give stability to 
the capital market. 

 
• Lower the vulnerability of the Peruvian economy towards the external markets and 

impose stability using macroeconomic stabilisers.    
 
The sensible topics are in the actuality from the part of Peru going to be concerning the 
American products which involve a special treatment having subsidiaries and other internal 
supports that could generate distortions in the market. These products are in the local market 
going to be supported by implementing safeguards under a period of time.102The Peruvian 
government agues that there are going to be around seven products entering from the 
American market that could potentially distortion the price in the market because of their 
subsidiaries. However they state further that this effect can be compensated by reinforcing 
other sectors which could balance the winnings and compensate the affected sectors. They are 
also aiming to increase the productivity of the small producer obtaining a firm ground of 
services technology and commercial assistance within a program called “National Program of 
Agricultural Development and Compensation” (Programa Nacional de Reconversión y 
Compensación Agraria).103 The government admit it is a challenge to open the market to 
distortional affects caused by subsidisations in the American market; however they are 
planning to combat it by two methods the negotiation of protective mechanisms the 
safeguards towards sensitive products and the National Program of Agricultural Development 
and Compensation to increase the small producers’ productivity.104  However the safeguards 
are temporarily in time and endure only the limited period to limit the volumes of the 
imports.105 
 
The agricultural sector reaction was to create opposition, the campaign “No to the Free Trade 
agreement” (No al TLC) which is represented by representative non governmental 
organizations agricultural associations and conventions such as Conveagro and other groups  
an example of there way to confront the situation. The main reason of starting a campaign was 
the common opinion of the mal negotiated agreement from government side. The different 
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sectors have been proclaiming clear information of the negotiations with United States from 
government without obtaining anything. Two of the main concerns from the agricultural side 
are:.106 
 
- The Peruvian people felt excluded from negotiations including those who will be directly 
affected by the agreement. The government did not include a democratic vote on the 
agreement preventing the Peruvian people of deciding over their own destiny. With a 
government not representative of the people negotiations should not be validated. 
 
- The United States will implement produces such as the maize the wheat and the barley at 
prizes low prices in comparison to the subsided quantity they receive in their agriculture. 
Millions of producers will be affected while the barriers of subsidiaries are imposed in the 
Peruvian produces. 
 
One of the main requests from the agricultural part has been to opt for a minimum price, a 
fringe of price for their produce, however without being able to obtain it due to the restrictions 
from the American side.107  
Next I will show the Distortion theory which will explain the theoretical effects in price and 
labour having a protectionist policy in one country when opening up the markets. 
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4.3 Distortion theory 
 
The distortion theory first presented in former studies (Bhagwati J.N 1971 “The General 
Theory of distortion and welfare”) and restructured by author and Professor in Economics of 
Copenhagen Business School Soren Kjeldsen- Kragh (2001). In his opinion their does not 
exist such theories including imperfect competition and externalities. A prove of that are on 
the former theories such as the neo-classical which gives the assumption of perfect 
competition and no externalities therefore not considered realistic.108  
 
The distortion theory takes into consideration some realistic aspects in trade theory connected 
to production, consumption and factors of trade109, however I will only take into consideration 
two aspects of distortion. An external effect caused by protectionism and an internal effect 
caused by differential in wages within one country. 

4.3.1 External distortions 
 
I will take the US agricultural policy and the Peruvian producers as an example.  
 

The demand and supply for food in the 
United States is shown in the figure as S 
and D. Without an intervention such as 
protection price of food in the world 
market would be Pw1 which implies that 
the United Stated would import food if 
free trade was practised. 
 
However the United States wants the price 
of the agricultural sector to be higher at P1 

in the figure. This price is obtained 
through an import protection which equal 
P1-Pw2 whereas at the same time the 
exportation is subsidized per unit in the 
level that is required.  

 
If one supposes that P1 is the same price 

that is offered to the consumers, the level of consumption will be at 0X1 and the level of 
production will be at 0X2. The remaining of the consumption is exported at X1X2 thus the 
price in the world market will fall from Pw1 to Pw2.  
 
The main conclusion is that if agricultural producers in other countries such as the Peruvian 
farmers do not receive support, their farm prices will fall from Pw1 to Pw2 and therefore this 
intervention of protection from the part of United States could lead to a distortion of price in 
the world market and affect the prize of product for farmers in Peru.110  
 
Next I will present the effect of a distortion in labour continuing with the examples of United 
States and Peru. 
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4.3.2 Distortion in Labour 
 
 In contrary to perfect competition where the payment of labour and capital is the same 
everywhere, in this model the assumption is that real wages in one sector are higher than those 
in the other sector in one country thus labour is paid on the value depending of the marginal 
product in each sector. The marginal productivity is higher in one sector and therefore the 
higher wage as it is in reality in Peru. 
 
One of the reasons of the wage differentiation could be that one sector lives on a minimum 
wage level and the other does not. In the case of Peru as an example, the payment of labour 
and capital differentiates from the more labour intense sector to the more capital intense 
sector. 
 
 If we suppose that there are two goods in production A and B, where product a have a 
relatively high wage of production while product b wage are relatively low.  
Because of the wage differentiation where product A has a higher wage than product B Peru’s 
contract curve will differentiate from the contract curve 0a0b which would have been the case 
if wages were the same. In the figure below one can see that where the slope of product 1 is 
the factor price relation in production of product A and in tangent 2 the factor price in product 
B. 

 

Figure 8. Distortions in factor markets111 
 
Because of the difference of wages the factor prices differentiate in the two sectors and this 
applies that Peru will be outside the contract curve 0a0b, which shows the relative factor 
payment when it is equal to the two productions. In point A the slope of tangent 1 shows the 
factor price of product a in production an slope 2 the factor price for product b. 
 
Due to the distortion the transformation curve will not correspond to the contract curve in a 
correct way. 
 
If production is moved from sector b in which wages are low, to sector a, which has a high 
wage, the profits for sector a will be higher than the profits for sector b. 
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 Figure 7 represents the different changes in the 
economy of a country (T) opening up in the 
international market. 
 The economical situation in country A (Xa), Peru is 
at the beginning autarky, (T1).  This is a crucial 
factor because, when trade is opened up, the 
production of economy A will move to T2. This 
shift implies that the welfare of Peru country A falls 
because economy A will than be further from the 
production curve. 
 

Of course the result of the shift can change depending on the 
initial position of the curvatures; nevertheless free trade may 
result in a lower level of welfare. There are different modes 
of intervention; for example if the government of in this 
case Peru provides production subsidies for product a, 

country A has the possibility to independently shift the production to point T3, where the 
price of the product equals the relative world market price.112  
 
Even if the distortion theory only speculates possible effects, I believe it implies a more 
realistic view of outcome assuming protectionism in one country therefore causing a 
distortional effect in world price. Moreover if one speculates further there was a similar result 
with what happened to the price in Mexico when it entered NAFTA in their production of 
sensitive products including the fall of labour in certain sectors.113 
 
In this first theoretical framework I have discussed the effects of the opening of international 
trade with imperfect competition and having different terms of trade in the market.  
The next part will be about how the system in Peru can influence the effects of international 
trade for a particular sector. 
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5 THEORETICAL FRAME PART 2 – The System 
 

5.1 Institutional Theory 
 
The institutional theory deals with a nation’s institutional framework and has its beginning in 
the studies of England’s industrial revolution by Nobel prize-winner Douglas North. An 
institution is seen as the rules and norms that controls society and includes religious rules, 
cultural framework and social values and legislation.114  
 
Institutions are the rules of the game in a society and it is with institutions that uncertainty 
diminishes because they are a guiding for the interplay between human beings. The central 
role an institution plays in a society is to reduce uncertainty by creating a stable structure in 
the interplay of people.115 
 
Dani Rodrik a professor in international political economy in Harvard University (2000) has 
revised the Institutional theory by stating which the adequate institutions are to obtain results 
in developing countries. It is necessary that a country has a market economy which relies on 
an institutional framework to regulate, stabilizes and legitimates functions. There exists no 
single way to map a good institution where every well functioning market economy is a mix 
of state and market, intervening or letting it flow its natural course. However these institutions 
are ruled by the non-market institutions which consist of how a nation is ruled in practice by 
for example the political systems and if there exists democracy. Rodrik argues that it is 
important to have adequate institutions when opening up for a market.116 
There are five types of institutions that support the market adequately, they are117: 
 

• Property rights 
 
• Regulatory Institutions 

 
• Institutions for macroeconomic stabilization 

 
• Institutions for social insurance 

 
• Institutions of conflict management 

 
Rodrik argues that all prosperous economies have been built on property rights and it is 
therefore crucial for a country to have control rights over a formal property. Control rights are 
not always sufficiently given by legislation but by public and private enforcement, customs 
and traditions while property right depend on the restrictions of the law.118 
 
Successful market economies have regulatory institutions according to Rodrik which enables 
the market to be free and following the rules, by having financial supervision, securities 
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regulation and other regulatory institutions, this force the market to follow rules and also 
diminishes the probability of corruption in society.119 
 
Institutions for macroeconomic stabilization are included in all advanced economies 
involving fiscal and monetary institutions as stabilizers in an economy. This is not the case for 
developing countries especially in Latin America where the trends towards central bank 
independence where because of the instability they involved in past history in the economy. 
.120 
 
The institutions for social insurance requires social security, unemployment compensation, 
public works, deposit insurance, legislation favouring unions are a part of every modern 
market economy as Rodrik argues.121 
 
Institutions of conflicts management is needed when societies differ ethically, linguistically 
and in distribution of resources (like in the case of Peru with the majority of producers being 
from native origin) the divisions can prevent undertaking mutually beneficial projects, and 
social separations can cause harm and uncertainty because it divides economic resources in 
different groups without having a mutual benefit of the outcome. Examples of egalitarian 
institutions are free elections, institutionalized representation of minority groups and social 
insurance which obtain incentives for society to cooperate.122 
 
Rodrik centralises in his arguments that to achieve a supportive institutional framework it is 
important that a country have local knowledge and participatory democracy which helps to 
build better institutions. He argues that democracies are more adaptable to changes of 
society.123 
 
I believe these institutions imply well in the case of Peru where the lack of proper institutions 
gives as a result an unequal society and minority groups more sensible to external effects, 
Rodrik argues that before opening up for markets it is important to have clear institutions that 
work in the country to avoid uncertainty.124 Not having a clear institutional framework can 
therefore live Peru in a sensible uncertain position when entering the market in United States. 
 
Next I will present the capital theory which focalises more on how to make capitalism work in 
informal sectors, I believe Soto continues in the same path as Rodrik however concentrating 
more how to integrate the system in the informal sectors. 
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5.2 Capital Theory 
 
Hernando de Soto Peruvian economist is the principal figure of the capital theory. 
The capital theory is a contribution observing why capitalism do not work in practice in 
developing countries with problems of informal sectors, limits in property rights and legal 
barriers standing as obstacles of letting them be a part of the system; Soto believes capitalism 
has failed because of the developing countries inability to globalize capital within their own 
boarders. Soto describes this phenomenon as five mysteries of capital125: 
 

- The mystery of missing information 
- The mystery of Capital 
- The mystery of political awareness 
- The missing lessons of US history 
- The mystery of legal failure 

 
The mystery of missing information includes the problems a developing country such as Peru 
can have with the identification of property, the verification of addresses, the descriptions of 
assets which are not standardized and cannot be compared and finally the obstacles to stay 
legal because of restrictions and bureaucracy in the legal framework. Consequently the lack of 
supporting institutions leads to extra legal systems and dead capital.126 
 
The mystery of Capital includes problems where property systems that could legally represent 
the economic potential of assets. This does not exist in developing countries and therefore 
assets can not be converted into capital.127 
 
The mystery of political awareness includes problems where government has failed to adapt a 
law system integrating the reality of the country -the extralegal sector which includes farming 
conventions, small business associations, and small farmers association, is excluded from a 
legal framework and as a result is not adaptable to transactions. This is the case of Peru.128  
 
The missing lessons of US history involves the missing lessons the American experience 
confirm by finding social contracts on property and involving them in a proper political 
strategy and official law that makes change possible.129 
 
The mystery of legal failure is the lack of a proper self-enforcing legal system that can 
integrate the poor and their assets into a legal framework so that they can be a part of the 
system.130 
 
To resolve this mysteries Soto presents a model called “The capitalization model” which 
involves five strategies and shows the movement from dead capital to living capital. 
 
 
 

                                                 
125 Soto Hernando ”The mystery of capital” (Black Swan 2001) p. 1-5 
126 Ibid p.14-15 
127 Ibid, p. 66-67 
128 Ibid, p. 90-94 
129 Ibid, p. 159 
130 Ibid, p. 199 



 31

The discovery strategy is the identification of the extralegal assets, to enable the integration of 
a formal system. Governments that want to reconstruct the informal systems needs to listen to 
the peoples rule and how they work together, how strong local conventions are. The 
developing countries extralegal social contracts (people’s contracts) are spread and restrict 
interaction between everyone. It is necessary to have a unification of all social contracts into a 
single formal system.131 Soto means the social contracts are as real as the formal and needs to 
be reinforced and recognized as that, because without integrating a formal property system 
their can not exist a modern market economy. 

 
The political and legal strategy is the implementation of 
the political activity to legalize the assets of the poor. 
Government needs to facilitate the already existing law 
and build consensus between the informal and the 
formal sectors in order to have change, without having 
administrative or legal bottlenecks as obstacles. As long 
as property right is protected by the social law people 
will not see the need in giving any information of their 
assets. It is only when formal law replaces informal law 
as a source of protection and economic benefit that the 
incentive for change. 132 
 

External sector Dead capital 

Figure 10. The capitalization model133 
The operational strategy is the implementation of procedures such as personnel equipment, 
offices, training and communication-strategies in media for more participation. Also 
conducting a record of their economies and assets integrating them into a computer system 
which facilitates government recognize individual property rights in the informal sector.134 
 
And finally the Commercial strategy is the implementation of information, formal 
mechanisms in the informal sector such as banking/credits, insurance, public utilities, 
National identification systems, databases, housing and infrastructure, collection systems. It is 
essential to help assets be protected in the informal sector.135 
 
Soto argues further that recreation programs will continue to fail as long as governments think 
that getting information and mapping the assets is sufficient. It is as important to see how 
people are organized and the extralegal laws that govern which allow government to build a 
unified national contract.136 
 
Even if Soto has been criticized for overestimations in statistical quantities in his literature137 I 
think he contributes with an important factor saying that political reform is the key of 
obtaining change in the informal sectors. Because he made his research in Peru among other 
countries the theory implies well in my case of the informal reality that exists there. 
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6 COURSE OF ACTION 
 
How was the research conducted? How was the selection of sample chosen? How were the 
interviews structured and done? 

6.1 Research strategy 
 
 I will conduct a research applying the qualitative method. A qualitative researcher tries 
primarily to answer a phenomenon’s meaning while a quantitative researcher tries to answer 
the occurrence or frequency level.138 Furthermore the qualitative researcher tries to answer 
questions like “What is this about? Why does it occur? What does it mean? The quantitative 
researcher on the other hand tries to answer questions like “How common is this? How does it 
function? Which are the connections causing it?139  

Moreover the qualitative researcher meets the 
situation as if new and tries to accomplish an 
understanding of a whole context within a special 
situation.140  
As a researcher my intention conducting this study 
was to interpret a context within a near future I 
wanted to answer the question “What will the 
potential effects of the free trade be for the 
farmers” and thereby to be able to interpret the 
respondents different opinions having an 
explorative and non-distant relation towards them, 
thus enabling the research to be interpretive within 
the process of the interview. Discovering and 
creating a pattern being flexible and open to all 
perceptions.141   

 
I am conducting the observation through interviews within the 
research design of the case study which is a common alternative 
conducting a qualitative research.142 A summary of my 
methodological choices is shown in figure 11. 

 
My study involves the particular case of farmers in Peru and I have therefore conducted a case 
study. 

6.2 Research design 
 
I am conducting a case study which is the study of one particular case. For example a person a 
group or a social entity and requires the researcher to be a part of the progress in the 
phenomenon. The Case study includes all time dimensions and can be conducted in the past, 
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the present and the future.143 It is an intense study of an environment and the situation of it 
and it is often connected to the qualitative research.144 
 
A case study necessitates careful preparation, its design is central and must be done trough a 
fairly presentation, collection and analysis of all data. It is very essential to have a clear 
strategy when planning this kind of research because it influences the decision of which data 
to use and the best way to collect it.The case study research is a good option when wanting to 
cover a contextual situations focusing on a few variables in the research.145 
 
My research is about the particular case of what the potential effects might be upon the 
Peruvian farmers having the free trade agreement thus it is a futuristic observation which 
includes only the case of the farmers in Peru. It is a good option to focus on few variables in a 
particular environment when trying to create a context of the effects that may occur.146 
 

6.3 Selection of sample 
 
I conducted the study through a snowball sampling which means that the researcher makes 
contact with one or two or few persons relevant to the study and ask these persons to identify 
the adequate respondents for you.147 
 
When selecting the sample of research, I decided to reach the appropriate respondents through 
the contacts I already had in Peru. I made a first contact through a relative that worked for the 
government and he connected me with persons working for the ministry of agriculture and in 
other fields and organizations related to the study. I also contacted another relative a recently 
graduated economic student that gave me a contact in the province within the field of 
agriculture to contact the workers. It was much easier to find the adequate persons this way, 
because it was already difficult to conduct the study from Sweden. The only respondent in 
Sweden Uppsala was found through a teacher at Umea University that knew he could be a 
valuable respondent to my study because of the large experience doing research work in 
development of the farmers. In my opinion it was valuable to include his opinion on the study 
and have his view of knowledge because of his origin, past work and the fact that he lived 
here in Sweden and could see everything from an outside perspective. 
 
My intention was to divide the research doing interviews both in an administrative field as in 
the workers field to have a diverse and more representative opinion of the situation and from 
there build my own opinion to be able to interpret more properly in an entire context.  
 
At the end I interviewed four administrative workers, both in the ministry of agriculture and 
in other agricultural organizations and five farmers from the province living of self-
sufficiency whom all were from the same district of Huari part of the region of Ancash in the 
southern coast of Peru. Due to the fact that there were problems of access there were different 
methods used in conducting the observation. 
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6.4 Access 
 
To gain access to primary data in an initial state can be a difficult task because of several 
reasons among others the willingness to voluntary cooperate with a stranger, that can take 
time and require confidential and sensitive information from the respondents. One way to gain 
access and create new contacts is by already using the existing contacts and establishing 
credibility.148 I used these strategies to conduct the research to facilitate the first contact. The 
initiation was made through the contacts of two different relatives that already knew the 
persons which were adequate for my study.  
 
I initiated the first contact by presenting myself and the purpose of the study to gain 
credibility in my work. I established fluent contact through mail where the majority of 
respondents were very positive towards the purpose of the study and very willing as well as 
positive to help in the research. I gained established their trust through the contact and later 
contacted them by phone to decide an appropriate time for the observation. Some of the 
persons in the administrative sector wanted to see the questions of the interview before 
performing the interview, but I explained in a mail that due to the fact that I wanted their 
responds to be spontaneous without so my reflections I did not want to send the answers 
before hand because I wished the outcome to be as honest as possible.  
The main concern was that otherwise this could bring another result of answers and a so 
called interview-effect which means the respondents answer as they think the interviewer 
wants the responds to be.149 I only explained the topic of the study and what the purpose of 
the study was and not further through mail.  Fortunately they were comprehensive towards 
that. However I had other obstacles to access in my particular research case.  
 
The first was the distance. Because of the distance being in Sweden and not being able to 
travel to Peru to conduct the study, three of four interviews where forced to be via telephone 
and five by mail. The first interviews conducted by telephone brought along a more forced 
planning having to decide a specific time beforehand due to the time differences in the 
countries. However I adapted myself to their timetable and it was no bigger issue because 
most of them wanted to conduct the interviews in the morning time of Lima, Peru where in 
Sweden a difference of six hours left me to do the interview in the afternoon. There was one 
exception with an interview conducted via telephone within Sweden, Uppsala. Furthermore I 
bought an international telephone card that gave me seven hundred minutes which was 
practically unlimited time to be able to speak without having a barrier of time or pressure of 
cost. 
 
Another obstacle I had to deal with was the access to the farmers living in province. Due to 
the simple conditions in their living standards they did not have the access to a telephone 
nearby. The only contact person was a farmers wife that owned a cellular phone. The 
connection to the cellular phone was not the best nevertheless I got the chance to explain to 
her the background and the purpose of the study. We decided that it was best to conduct the 
interviews through mail with her help. I had already gained her trust through a 
recommendation of my relative and establishing the first contact was not hard rather relaxed 
and pleasant.  
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She was really helpful and took the responsibility of asking the questions to the agricultural 
workers and then sending me the answers by mail. This was also due to the fact that not all 
workers had the access to technology such as internet, neither a car to drive outside the village 
to answer by mail.   
She drove from the little village to provide me with the answers. We established contact by 
mail and I asked her if I did not understand a respond to be able to verify the answers better, I 
also told her to tell me if she did not understand something in the questionnaire.  
 

6.5 Structure of interview guideline 
 
The collection of data depends much on the structure of the questionnaire and the design of 
the questions.150 
 
When creating the questionnaire to my research I divided the questionnaire in two different 
segments one approached to the administrative staff and the other to the workers in 
agriculture. This due to the fact that the approach method would be differently and even 
though the types of questions would be of similar categories I had to adapt them to the 
respondents. I decided to conduct semi-structured interviews to the administrative staff thus 
the natural choice was to have probing questions, which are a type of open questions but 
haves a particular focus or direction151 to enable the respondent to fill in the conversation with 
own opinions regarding the subject but enabling me to guide the questions in the right 
direction.  
 
 When doing the interview guide to the administrative sector I divided the questionnaire in 
four sections. The first part included the respondents’ personal background. The second part 
was about how they perceived the Peruvian farmers situation today. The third part was about 
how they perceived the Free Trade Agreement effects potentially might be upon the farmers, 
and finally the fourth part was about having their opinion on solutions in the farmers’ 
situation both today and within a the nearest future having potential obstacles with the free 
trade agreement. I decided to include these four sections to be sure to cover all possible 
outcomes being able to have the respondents’ opinions on farmers’ situation today and how 
their situation potentially might change in the future. 
 
Making the interview guide to the agricultural workers I had to be more structured with more 
defined and direct questions which was to enable the observation to obtain specific 
information.  
My intention with this was mainly not to be misunderstood in the questionnaire. I also wrote a 
short presentation of me, the purpose of the study and aggregated that I always wanted their 
personal and honest opinion in all the questions and if they did not understand something they 
could ask the intermediary. I divided the questionnaire in four sections introducing the first 
part with personal questions. The second part involved how the farmers perceived their 
personal situation. The third section was about how the farmers perceived the free trade 
agreement and what they thought the effects would be.  
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Finally the fourth section included how they perceived government intervened with changes 
in their situation today and how they thought they would intervene having the free trade 
agreement also own opinions for changes. 
 

6.6 Data collection 
 
The collection of primary data was conducted through five semi-structured interviews by 
telephone and by receiving five answered questionnaires by mail. 
 
The semi-structured interview includes relevant questions and main topics to include given a 
specific context however it is more flexible and as an interviewer one has the possibility to do 
changes and be flexible and open with the answers. It can be seen like a guided conversation 
and is a positive form when interpreting the respondent.152   
 The nature of an exploratory study is well defined by conducting, a semi-structured interview 
thus for me as a researcher it was an adequate method where I got the opportunity to interpret 
the organizational context that was found in relation to the research subject.153  
 
As a result of the minor contact I had access to with the farmers it had to be a structured 
interview through a third person. A structured interview is when the questionnaire is based on 
predefined and more structured in construction with more specific questions.154 This to be 
sure the responds were of relevance. However I always maintained contact with the 
intermediary to be sure every question was well understood. She made the interviews 
individually in different occasions and sent me the responses all at ones. The first four 
interviews where conducted doing a semi-structured interview by telephone and the other five 
interviews where conducted through mail contact with a third person through a structured 
interview, because of problems of access as I mentioned earlier. She performed the interviews 
in person taking notes to the responds in exact words as she told me. 
 
There exists several advantages with a telephone interview among them are the fact that the 
researcher is not influenced by the personal contact of the respondent nor is the respondent 
influenced by the interviewer. It is also easier to control a telephone interview when it comes 
to receiving the right answer to the posed question.155 I believe I received a positive balance 
of interpretation even if the interviews were conducted by telephone because if I had 
conducted the interviews in person the risk might have been that the respondents might have 
become too personal with me as an interviewer as it is common in Peru when you approach a 
new person. 
 
All the telephone interviews where recorded using a speaker phone and a recorder in a calm 
environment. The respondents that I interviewed by telephone were all talkative and very 
helpful to answer all the questions from their office in their working environment where they 
had a calm and quiet environment. The respondents I interviewed through the internet having 
a third person as contact, responded to all the questions however not so intensified as the other 
group. 
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Another advantage conducting the study was speaking the original language of the 
respondents fluently as it is my mother tongue, Spanish which enabled the interview to go 
deeper in conversation without communication barriers. This enabled me to establish a good 
contact and also be able to create trust for the respondents in the initiation stage.156  
The translation stage can be thought to give biased results of the observation but because I 
have worked as a translator before I believe the translations have not influenced the study in a 
major extent because I tried to translate everything as exact as possible. Having the role of an 
interviewer it is important to take into consideration ethical principals when collecting the 
data. 
 
I began the interviews by presenting my self the purpose of the study and explaining to them 
that the information would only be used to educational purpose which is the information 
requirement part of the ethical rules.157 
I also explained to the respondents that I was searching exclusively for their personal opinions 
of the subject additionally I told them that they could ask if they did not understand a question 
and finally I asked them if they wanted to be anonymous in the study or not and if the 
interview could be recorded, which is a part of the autonomy principle within the ethical 
rules158 Neither of the respondents felt the need to be anonymous and all agreed to be 
recorded. After recording the phone interviews I transcribed the entire interview to be able to 
have the information on paper an easier analyze the outcome.159 
 

6.7 Critical view on primary sources 
 
One biased result can have been the monthly income of the producers because it varies 
depending on how often they have their harvest, if the production is annually, monthly or per 
week. Nevertheless the intermediary gave me a counted amount that was approximately to 
what they should receive per month. Because I only want to reflect their living standard in 
general with this information, I do not believe this will influence the outcome but give an 
overview of their economical situation. I reassured myself asking the intermediary that all the 
agricultural workers included some kind of sensitive product in their production.  
 
Of course the observation of the agricultural sector can have been influenced by the 
intermediaries perceptions and personal frame work that can have given a biased result, 
however I believe that because of her position as she herself was working in the agriculture, I 
considered her a reliable source and I think she did an effort to have the answers as honest as 
possible. The people she chose where workers in the surroundings she only new superficially 
because they lived in the same village. I also trusted in her because of good references from 
my relative who had been doing a research with her and the workers in the same village 
before within an established non-governmental organization.  
 
I know the ideal situation making the research would have been to be in Peru conducting the 
study and being able to perform personal observations of environments and also being able to 
interpret corporal messages in communication that can not be understood easily through 
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telephone or by mail.160 Nevertheless I believe that because of the rich responds and the 
willingness to help from everybody involved, the lack of physical contact did not influence 
the results of the study in a major extent. 
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7 EMPIRICAL RESULTS  
 
What are the results of the observations? Who where the respondents? What were the 
responses of the interviews and how did the respondents act? 

7.1 Overview of the empirical study 
 
When performing the empirical study in the two different segments the administrative sector 
and the agricultural sector my intention was to give an overview of the situation representing 
the main sectors involved in the process. The results I wanted to achieve with the observations 
in both segments was how the situation of the farmer in the particular sector of self-
sufficiency and producing any kind of sensitive product was today and how the respondents 
thought this might change entering the free trade agreement, to enable the reader to better 
comprehend the whole context and use as a reference when analyzing their situation in a 
future aspect.  
 

7.2 Administrative sector 
 
APA (Asociasion Peruana de Agricultura) - Peruvian Associaton of Agriculture 
 
APA is a Peruvian institution with the mission to represent the sectors of agricultural activity 
with a common objective, to enable progress in the country through national production. 
The objectives of APA are to motivate agricultural producers to join the sector of production. 
Increase development and profits of that sector, and create a competitive sector negotiating 
with government and other established institutions development issues. Finally promoting the 
consumption of agricultural products and promoting free competition concerning equality and 
ethics. 
APA has been working since 1997 with its objectives and cooperates also with the ministry of 
agriculture and other entities to increase production in several agricultural sectors.161 
 
 
 
 
 
 
 
 
 
 Perception of farmers’ situation today 
 
Mr.Berrocal thought around 25% of the population dedicated themselves to the agriculture. 
The general situation of the farmers today was perceived by Mr.Berrocal declaring; 
“There are three different divisions in the agriculture today, there is a small part dedicated to 
exportation, they are going well, productive and opening markets internationally. I think 
                                                 
161 APA homepage http://www.apavic.com/html/sections/acerca/acerca.asp 070506 13.11 

The first telephone interview was performed the 20 of March 2007 at 21.00 p.m. in 
Sweden and 15 p.m. in Peru, Lima. I called Mario Berrocal, principal manager of APA 
since ten years back. The telephone interview was conducted in a calm environment both 
from my part as the interviewer and for the respondent who answered from his work 
office. The respondent was very helpful, appearing calm and talkative and confident in 
his responses. The interview prolonged for about one hour. 
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however that area is very small in proportion comparing to the whole production area of 
agriculture. There are another division of small farmers that produce in inefficient scales and 
that do not have access to the appropriate technology but that still produce small proportions 
to consumption. Finally there is a third division of small farmers who dedicate themselves to 
self-sufficiency; they are people in the countryside that also dedicates themselves to the 
production of scale of small amounts of production. I understand that the major part of land 
consists of farmer in the self-sufficiency with small areas of land which are sometimes not 
sufficient for their maintenance that is also due to the divisions in heritage. Here we speak 
poverty. To sum up the agriculture consists today of three main categories where there is a 
small advanced part with the proper technology dedicated to exportation, a category which is 
in between however with problems of scale and production and the third category who is the 
largest which consists of producers in self-sufficiency.”  
 
Furthermore he told me the farmer that dedicated themselves to the production of maize 
mainly consisted of the producers of small production scales that have problems with profits 
and does not have the proper technology.  In question of education Mr. Berrocal stated, “One 
thing that is happening today in province is that the people are moving away, the ones that 
are staying are the older generations while the younger generation in search for newer things 
in the cities. I think that education is an ongoing subject that has not developed properly, it is 
a complicated issue, I would not consider us to have accomplished progresses in that 
question, most of the farmers don’t have a proper education and there is no support to change 
this. This includes technique, capital and technology which they don’t have access to.” 
 
Mr. Berrocal said furthermore that there where no consistent follow-ups to the progress of the 
farmer, that there existed some special governmental programs however not consistent in 
time. About the largest problems farmers deal with today Mr.Berrocal said, “the subject of 
small productions of scale, the terrible inefficiency, the informality. The producer is not 
formal, not like a business that can give receipts and invoices which complicates for the small 
producer having the opportunity to make business with a big company. Basically I think there 
is a problem of small production and the lack of entrepreneurial knowledge to work the land 
and find proper solutions”. He thinks furthermore the problems of investment and technology 
only are due to the fact that the producers do not manage to show an interesting proposition to 
invest in that can generate profits. He states;” the subject of technology and financial aid is a 
subject that can be solved, I mean that if one don’t find credit in province the credit can come 
to the province. The credit is however not dumb, if there is no money in province is because 
there are no interesting profitable operations, nobody is going to loan money without getting 
it back. Finally ones there is a profitable business technology can be bought.” He thinks 
furthermore the problems are due to the inefficient small scales of production, the lack of 
education and the informality.  
 
Mr. Berrocal answered furthermore the general opinion of the free trade agreement among the 
farmers was that they where not longer worried as long as the government reassured them the 
proper conditions to enable them to progress. 
 
 
 Perception of potential effects of the Free Trade Agreement on the farmers 
 
Mr. Berrocal answered; “ the reality is that the free trade imposes challenges because it 
makes us compete with a much more developed economy and with the primer producer of 
maize, obviously this is a big challenge however we believe that in the end this is going to be 
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an opportunity and the factor that makes government react and take certain actions to enable 
the producer to be outside the negative circle of informality to a more profitable formal level 
entering a new situation. That is the vision that we are trying to establish among the 
producers and that finally they are accepting.” He said moreover that the commercial 
aperture will reduce the local prices; “our aim is to try to work with the producers to increase 
their productivity so that even if he sells to a smaller price they will gain more and this will 
create an incentive so that government can work to build the formality in the agricultural 
sector.” 
 
According to Mr. Berrocal the agricultural sectors that could be the more affected are the ones 
in which United States are more competitive, he declared; “the maize sector could be affected 
because United states is the leading producer in the world, however much depends on the 
incentive in the protection of the farmer, however this sector is considered as sensible, as for 
example with the case of the yellow dent corn”. If I had understood everything correctly I 
said, production price will fall thus their income will fall?” Yes price will fall that is sure 
there is nothing we can do about that, as a consequence of this it their income will fall, our 
goal is however to maintain their margin and even try to increase it by controlling the price in 
other products of production so that they can have the same amount of income at the end.”  
 
In the question of labor Mr. Berrocal stated that this is connected to the price and if the price 
falls labor would have to increase to be at the same marginal level however at a lower price. 
But their goal was trying to prevent these distortional outcomes.   Mr. Berrocal answered 
further that government was going to insert safeguards to enable the price to be at the same 
level as before concerning the sensitive products. Furthermore the aim was to increase the 
productivity so that distortion would not be affective to the marginal income of the farmers. 
He stated further that the situation of the farmers could be improved by solving their problem 
of informality and increasing the educational level. 

 
 
Perception of farmers’ situation today 
  
Mr. Jimenez answered that he thought around 21 % of the inhabitants worked directly in 
agriculture. He considered the situation of today dominated by the small producers, about 50 
% lives of the self-sufficiency; furthermore he informed only a small percentage dedicated to 
the agriculture of exportation around 3 % of all the land.  
 
About the education he answered “farmers have always had the need and willingness to 
progress, even without possibilities they have seen the education as an important factor for 
development and have encouraged the younger generations to seek for better opportunities in 
the cities. There are certain communities that have made their best to build schools and 
educate themselves even without support from the state.”  Furthermore he says that the 

The second telephone interview was performed the 27 march 2007 at 16.00 p.m. I 
contacted journalist, and researcher in political and social science Carlos Jimenez. He is 
Peruvian and lives in Uppsala since 1991. He works at a non-governmental organization 
since 5 years back and performs informative radio programs and magazines within the 
organization. He has also done research in the development of the farmers’ situation in 
Peru. The interview was conducted in a calm home environment. The respondent was very 
talkative and answered the questions thoroughly. The interview prolonged for about 40 
minutes
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agricultural sector have not had the access or the support from government to obtain 
technique and technology or capital in their work. Moreover he says; “the incentive from 
government to follow the progress of the agricultural sector has not been sufficient. If only the 
state would be more conscious of that the investment in the sector could bring progress upon 
the whole country, for example one problem that we have in Peru is the concentration in the 
cities and has been increasing through time and this is due to the fact that the agricultural 
sector is not profitable. Peru is a rich country that could be self-sufficient in products 
however due to a badly conducted government and the small producers that are not able 
maintain a rich production, the country has the need to import, furthermore he stated,” I think 
the investment in the agricultural sector could signify progress and work for many people” 
 
Mr. Jimenez said further that the major problems of the farmers today where many, some 
examples were “ for example they don’t have access to technique, they lack capital which 
would bring them more profits. As I mentioned before, the state don’t provide them with 
facilitating channels that would formalize the production and that would let us consume what 
we produce.” He said furthermore there is an enormous opposition against the free trade 
where farmers are trying to organize campaigns against it. 
 
Perception of potential effects of the Free Trade Agreement on the farmers 
 
About what he thought would happen with the free trade agreement Mr. Jimenez said; 
“The free trade with United States will directly affect the small producers because it will 
distort the prize in the agriculture of certain products, what we are going to achieve is 
cheaper products in the market. Moreover because United States has much more resources 
they can perform dumping in the Peruvian market because they have a agricultural policy 
that guaranties their producers a minimum prize for their products, and that is why they can 
sell to a cheaper prize than the original, in comparison to our farmer that don’t have this and 
that practically lives of what he produces if they can’t lower the prize, how are they going to 
be able to compete .  ” 
 
Furthermore Mr. Jimenez said that the situation depends a lot on the commercial policy and 
how government decides to implement subsidiaries in products, “it is important to have a 
sustainable commercial policy that is in favor of the all groups involved and that invests in 
the agricultural sector. With the structure that exists now, the benefits are only for some  
sectors.” 
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 CONVEAGRO (Convencion Nacional del Agro Peruano) - Peruvian National 
convention of the producer  
 
The national convention is a supreme and largest organism representative of the agricultural 
sector in all entities, associated in a democratic form without having political influence. Their 
main goal is to develop a sustainable agriculture by representing the agricultural sector 
concerning the democratic proposals and agreements and to strengthen the rural institutions of 
the sector in the different agrarian groups and in the association of producers.162 
 

 
 
Perception of farmers’ situation today 
 
Mr. Moreno began by saying that around 90 % of the inhabitants in Peru depended directly or 
indirectly in the agriculture. He perceived the situation of the farmers today by saying; “A 
strange thing is happening today, there is a boom of exportation and the GDP in the 
agriculture has increased tremendously however those who are accumulating profits are not 
the producers but the exporters and all this talk about how Peru is growing internationally 
and that it is because of the growth in the agricultural sector is not exactly the truth because 
the profits are not connected to the producers but principally to the organisms of  
exportations.”  
 
Furthermore he said that in the category of the production of maize like the yellow dent corn 
the case was a little different due to the fact that United States produced ethanol with the 
production of the subsidized maize and as a consequence the prize had elevated in the market 
and therefore this particular product will not be affected by the free trade agreement, he says 
“on contrary to the year before the price of maize has increased in the market and therefore 
there will be no such effects on it, however due to the informality of the producers this can not 
be said to be sure.” 
 
He said moreover the income among the farmers around the coast was approximately little 
less than 30 dollars per week and lived in poverty and in some sectors that rate was even less. 
He said “Those sectors of small producer that are informal and obtain a small income have to 
sell through an intermediary who gets the major profit, what the producers want is to be able 
to sell in a more formalized way and not through intermediaries.” Furthermore he said that to 
                                                 
162 Conveagro homepage  http://www.conveagro.org.pe/quienes_somos.shtml#¿Cuál%20es%20su%20Misión? 
070514 16.00 

The third telephone interview was performed the 3 of April 2007 being 16.00 p.m. time 
Sweden and 10 a.m. in Lima, Peru. I called agriculture engineer Flavio Moreno, President 
of the producers’ regional association of maize in the department Lambayeque, also 
President of the national association of producers of maize in Peru and vice president of the 
National convention of the producer – Conveagro, he is also a producer himself, and has 
approximately 30 years of experience in his working position. The interview was conducted 
in a calm environment from both sides where the respondent was found in his work office. 
The respondent was very helpful and answered the questions with a positive intonation. The 
interview prolonged for about one hour. 
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obtain technology, capital or education the producers were forced to make a productive chain, 
which meant work in cooperatives to be able to obtain support from formalized institutions 
and even than it was very difficult to obtain support, however if they were able to receive 
support the producer was forced to decide a prize according to the lenders interest and they 
had they than could have the control over the production. 
 
 About the access to education he said; “there are access to schools however the problem is 
the capacity of educate of the educators, it is really bad, the teachers are not able to maintain 
the necessary quality in classes. 90 % are below the academic level. There was a test 
conducted recently and only 3 % of the teachers in province in all of Peru passed.”   
He said further that the follow-ups in question of progress where mostly made by non-
governmental organizations, universities but it was very limited. The major problem farmers 
had to face today according to Mr. Moreno was the lack of technology and credits that was 
necessary to obtain growth, he said “the agricultural activity is based on three pillars; 
technique assistance which goes along with education, access to credits and 
commercialization.” 
 
These problems were according to Mr. Moreno due to distortional factors caused by 
economical, political and historical happenings which have affected development and also 
due to the accumulation of richness among sectors which has lead to poverty. On the general 
view of the free trade agreement among the farmers he commented; “the farmers definitely 
don’t want the free trade agreement those that want the free trade agreement are the 
exporters and the political organisms, the problem with the free trade is that United States is 
going to subsidize their products which consequently will affect the Peruvian market that is 
not protected and their will be an unfair competition.” 
 
 
Perception of potential effects of the Free Trade Agreement on the farmers 
 
The opinion Mr. Moreno had of the effects the free trade agreement might bring was as he 
said; “as I said earlier the yellow dent corn is not going to be affected on prize, while other 
products such as the wheat and some kinds of fruits are going to be tremendously affected, 
moreover without formalizing the producers, even with the prize increase in the yellow-dent 
corn those who could end up profiting are the intermediaries.”  
 
In question of labor Mr. Moreno responded that the free trade would increase the demand of 
work, however the crucial question was at what cost, because the prize would be lower. Those 
sectors that will be the most affected are the sectors of agriculture in the countryside “sierra” 
with producers living of self-consumption, which consists of the poorest sectors and owns 
maximum 2 or 3 hectares of land, the small producers. He said furthermore “the major battle 
has been with the fringe of price; because United States proclaims free trade although we are 
not allowed to set a minimum prize to our products however they are going to subside their 
products in what they say is going to be a free trade.”  
 
I said, to sum up the effects what would you say they would be? He responded:  “the poor will 
continue to be even poorer.” 
He argued moreover one important factor to obtain better conditions among the farmers was 
to strengthen the agricultural Unions, cooperatives, organizations and groups of farmer. 
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Peruvian Ministry of Agriculture 
 
Peru’s ministry of agriculture is a part of the governmental division whose mission is to work 
for the development of the agricultural producers organizing productive chains and establish a 
more sustainable agriculture in relation to economy, social and environment having a 
democratic an equal approach. The main objectives are to strengthen the producers’ 
organization and promote their integration, facilitate the agricultural producers’ legal 
administrative and financial services and facilitate the connections of the small agriculture to 
the market.163 
 

 
 
Perception of farmers’ situation today 
 
When starting talking about the farmers situation today Mr.Chavez answered by saying, “the 
situation of the small farmers is not very good, the farmers have not more than three of four 
hectares of land to work with, they don’t have direct access to the market, government have 
concede in some cases to lend them credits and many of them are indebted and without being 
able to pay it back. However working with the producers many of them have achieved to 
increase their profitability.”  
 
He explained further that not all was negative for the small producers because for example for 
the farmer producing maize the possibility to have two campaigns a year was an advantage in 
comparison to the American side. In the question of access to education Mr. Chavez answered 
that there are differences levels, where there are some that are educated and some that are not 
where the question lies on quality.  The farmers have realized that it is up to them to receive a 
good preparation. Furthermore he said that formalizing the agricultural sector it would have 
more opportunities when opting for support in access to technology, capital and technique 
improving the productivity and selling directly to the market, however this was not always a 
question of lending money, as he said “ the solution is not only of giving them money and 
letting them be, it is to help them negotiate better to be more commercialized, for example if a 
banc lends them money decide rentable  prize that will best give them profits ect.” 
 
About the follow-up in the farmers progress he said, “yes, we have been doing a follow-up the 
last seven years financed along with the government where we follow closely how they 
improve their incomes and their competitiveness however it is in the hands of the government. 
They are the ones that approve the norm, we are just conducting a very limited project, the 
issue of the formalization is very crucial to their development today, it moves all kinds of 
institutions who would provide them with support.” He said furthermore the major problem is 
that they require working with a technological package, those who are not involved with 

                                                 
163 Peruvian Ministry of Agriculture http://www.portalagrario.gob.pe/organizacion.shtml 070514 17.00 

The fourth telephone interview was with industrial engineer and Director of 
cultivations since 6 years back, Alexander Chavez of the Peruvian Ministry of 
agriculture. The interview was conducted at 21.00 p.m. Swedish time being 15.00 p.m. 
in Lima Peru in a calm environment from both the side of the respondent who 
answered from his working office as from the interviewer side. He was a little reserved 
and answered with short answers. The interview prolonged for about 30 minutes. 
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industries sell the products with a differentiation of quality where they work with trying to be 
sure the quality in products always is the best, he said furthermore, “the farmers of Peru are 
very ingenious, and creative, our idea is to promote the very best so that they are able to 
maintain a business will receive all the help they need, that’s the idea, the inefficiency is due 
to the fact that they have been used to working with products that are not certificated and 
does not have the proper quality and sometimes the people take advantage of this and sell 
products that are not within the standards. Another problem is that the younger generation 
does not longer stay within the agricultural work but move to the bigger cities due to this fact 
we have a majority of producers of older age with less energy that have not the same 
productivity as before.”  
 
Mr. Chavez thought the general view of the free trade among the farmers was improving 
having being insured they would be protected from the potential effects. 
 
 
 
Perception of potential effects of the Free Trade Agreement 
 
About what he thought the effects might be he said; “the free trade Agreement is forcing us to 
be competitive and having the opportunity to search for new external markets, with that 
option we can choose no only dealing with national corporations but with international also, 
the require is that the producers have a good quality product. I think the free trade agreement 
is the incentive that is going to increase the productivity for the producers, the advantage they 
have is that they have a local product that is not going to be sold at the same price as the 
American for example in the case of maize and because of the production of ethanol it will not 
affect the prize in any way and it will be a profitable product, the price would go down 
however not below the margin it was before”.  
 
In the question of labor he answered; “I can give an example, if I require a higher salary I 
have to work extra hours to receive that amount of money, if I don’t work extra hours I will 
receive a lower salary however we believe the high prices in maize will continue due to the 
high demand in ethanol.” I asked, does this mean that the producers would have to work more 
for the same salary? He answered; “No, they don’t have to work more as I said before having 
the advantage of offering more than one campaign in maize enables them to be competitive.” 
Furthermore he said that in question of competitiveness they would not have a problem 
because of the price differences in the local and the imported where the local would be 
cheaper, and because the inhabitants of Peru would always prefer the local before the 
imported.  He said further that increasing the productivity of the producer would lead to the 
same or a higher profit of production. 
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7.3 Agricultural sector 

 
 
 
Personal information 
 
Carlos Gutierrez, 49 year old worker of self-sufficiency having the production of different 
kinds of maize, potatoes and wheat where he owns his land. The sensitive product he 
produces is wheat.164 His monthly income is around 500 Peruvian soles which constitute 
around 156.98 US dollars.165 He perceived his living standard as middle-class. 
 Carlos argued that the access to education is bad and that they lack possibilities of schooling. 
Furthermore he argued that their does not exist any access to capital nor technology because 
of the lack of interest of the state. Moreover he felt there are not any follow-ups from 
government or any other institution to see if there was any progress in the agricultural sector 
in relation to education, technique, capital and technology. The main problem they had to 
confront today is according to Carlos the economy which is not suitable to their needs, “the 
economy is not compatible with us”. This is according to him due to the lack of support of the 
countries authorities, “The authorities in our country are not supportive of the people needs in 
our villages, and the workers do not receive an acceptable income but are being exploited.”  
 
 
Alberto Garcia, 56 year old worker of self-sufficiency having the production of maize, 
potatoes, barley and different kinds of fruits where he does not own his land, he maintains 
them for his brother that lives in Lima. The sensitive product he produces is barley.166 His 
monthly income is approximately 400 Peruvian soles which constitute 125 US dollars.167 
Alberto perceives his situation as lower middle-class. Moreover he argues that the access to 
education in province is low and that their do not exist any access to technique at work neither 
to capital or technology. He feels that there is neither access nor follow-ups in the progress of 
education, technique, capital nor technology. The main problem confronting today is 
according to Alberto the economy and education, “the economy and education are 
insufficient” the cause of these problems are as he argues “due to the bad administration and 
distribution from government”. 
 
 
 
Maria Jimenez, 24 year old worker in self-sufficiency having the production of yellow dent 
corn, different kinds of potatoes, quinoa, other vegetables and wheat. She owns her land. The 
                                                 
164 Free trade agreement Peru-United States information  http://www.tlcperu-
eeuu.gob.pe/downloads/documento/Impacto_TLC-sector_Agricola.ppt 070507 h.13.06 
165 The Currency converter http://coinmill.com/PEN_USD.html 070507 h. 13.33 
166 Free trade agreement Peru-United States information  http://www.tlcperu-
eeuu.gob.pe/downloads/documento/Impacto_TLC-sector_Agricola.ppt 070507 h.13.06 
167 The Currency converter http://coinmill.com/PEN_USD.html 070507  h.13.10 

All the workers in the sector of agriculture where from a little provincial village the 
district of Huari part of the Ancash region in the southern coast of Peru. All of them 
lived of self-sufficiency where there production differed a bit among them however I 
reassured myself that all of them included some kind of sensitive product in their 
production. I received the responds by mail all in the same time however the interviews 
were conducted in different occasions. I always maintained contact with the 
intermediary to be sure to have interpreted all the answers correctly. 
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sensitive produces she has are the yellow dent corn and the wheat.168 Her monthly income is 
approximately 500 soles which is 125 US dollars.169  She considers herself being in a middle-
class situation. Maria argues that the access of education in province is low, “the education is 
of low quality and this is due to the lack of interest of the teachers we have here in province.” 
Furthermore she feels that there is no access to technique at work neither access to capital nor 
technology and this is according to her due the complications the estate imposes. In the 
question if their exists any follow-ups in progress in this factors she argues,  
“there are some follow-ups from for example non-governmental organizations however not 
much because there is an enormous lack of interest and in relation to technique and 
technology it is not sufficient.” 
Maria argues that the major problems they have to face today are the poverty and the lack of 
education and this are causes of as she argues” the bad government and the centralism in the 
capital” 
 
Gabriela Gonzalez, 22 year old worker of self-sufficiency having the production of different 
kinds of maize like the yellow dent corn, wheat and different kind of potatoes etc. She owns 
her land. The sensitive product she produces is the yellow dent corn and the wheat. She 
considers herself in the middle-class category where her monthly income is around 500 soles. 
About access in education she argues,” government is trying to find other alternatives so that 
the teachers or leaders of our village will better be able to teach our children and youth”. 
Gabriela argues further that the access in technique at work is not sufficient to the 
development of the village and that the access to capital and technology is non-existent. 
Furthermore she argues that follow-ups only exist in question of education.”…however 
authorities do not facilitate in practical issues, for example mobility for children living far 
away” She argues the major problems confronting today are the lack of education and the 
poor economy. The causes of this are as she says, “the poor government that does not care to 
improve our country and that only dedicates themselves to gossip between them without 
finding alternative solutions. 
 
 
Raul Perez, 28 year old worker of self-sufficiency and experimental production for the 
national consumption. Raul has the production of different types of corn, rice, potatoes among 
other things. His parents own the land. The sensitive products he produces are two types of 
corn and rice170 His monthly income is about 350 soles which consists 109 dollars171. He 
considers himself in a low-middle-class position due to the economy. 
Raul believes the access in education does exist, however the quality of the education when it 
comes to teaching is really low. The access to technique in work is not available safe in 
special cases like production for exportation. He argues further that the access to capital and 
technology in work are non-existing in the area. About the follow-ups in the progress of this 
factors he argues, “even if government launch educational programs there is no difference to 
be seen and much less in technology.” 
Raul considers the major problems to confront today are the need of education, as he states,  
“education is the fundamental base for development, we need more knowledge and technology 
in work”. 

                                                 
168 Free trade agreement Peru-United States information  http://www.tlcperu-
eeuu.gob.pe/downloads/documento/Impacto_TLC-sector_Agricola.ppt 070507 h.16.30 
169 The Currency converter http://coinmill.com/PEN_USD.html 070507 h. 20.34 
170 Free trade agreement Peru-United States information  http://www.tlcperu-
eeuu.gob.pe/downloads/documento/Impacto_TLC-sector_Agricola.ppt 070507 h.17.00 
171 The Currency converter http://coinmill.com/PEN_USD.html 070507 h. 20.34 
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Free Trade Agreement Peru-United States 
 
Carlos Gutierrez did not no any kind of information of the Free Trade Agreement between 
Peru and the United States, when asking him if he knew and what he thought of the free trade 
agreement he stated “I could not tell you anything because I am not informed about the Free 
Trade Agreement” 
 
Alberto Garcia, answered that he thought the free trade agreement only would benefit the rich 
and capitalists. The information he had was from news in the radio. He stated further “ it will 
bring poverty and a further back draw in development because we don’t count with capital, it 
will only bring big changes to the capitalist side”. Alberto believes the effects of the free 
trade agreement could be more inequality upon Peru and that he will be personally affected by 
the price of his product where he will not longer be able to decide his own price but only be 
forced to accept the price the government decides to offer. 
 
Maria Jimenez answered, “I listen to the radio and read of the free trade agreement in 
papers, they don’t give a very good answer the state is in controversy and where I live the 
state never gives us information about the free trade agreement, all the information I have is 
through radio and journals.” 
Maria could not give an answer of what she thought of the free trade agreement in general 
because she felt she did not have enough information, nevertheless her own opinion was that 
it would bring drawbacks in development for the agricultural producers and she also thought 
it could affect her product lowering the price and letting others decide the price they wanted. 
Moreover she said that neither the government nor other institutions had visited them to bring 
them information over the free trade agreement. 
 
Gabriela Gonzalez, answered that she did not know about the free trade agreement, the only 
information she had about it was through radio but they did not inform with details. Her own 
opinion is that she does not think it is a good idea to have it. She stated further; “I think they 
will take our best products and that they will let us have the rotten fruits or vegetables”. She 
argues that she thinks it will bring a drawback in development for them. 
 
Raul Perez, answered that his knowledge of the free trade agreement was that it was a free 
commerce under the framework of the agreement for an exchange of agricultural products, 
“this agreements opens an important market such as the one of United States but at the same 
time it let’s the giant United States drown us with their products in the Peruvian market. I 
gathered the information mainly through journals but mostly acknowledging the national 
reality we live right now, just seeing the enormous differences in technology in the 
agricultural sector between the two countries.” His opinion of the free trade agreement is; 
“interesting for some sectors but not so favorable for the agriculture besides for some specific 
products.” 
He believes the major changes will be that the country will benefit from the exportations, the 
little and middle companies will have opportunities to develop their product. Raul believes 
furthermore that the possibilities are little for him to be affected by the agreement personally. 
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Suggestions to Solutions 
 
Carlos Gutierrez answers that government does not offer any solutions to possible negative 
effects of the free trade agreement. Furthermore he argues that the government does never 
intervene to solve problems. His suggestion to improve their situation of today is; “ it is 
necessary that all the agricultural producers are unified to be able to have progress.”  
 
Alberto Garcia, answers that government does not provide help in any way in possible effects 
and that they do not influence in solving problems. His opinion to improve their situation of 
today is having technology and a bigger participation by government and institutions. 
   
Maria Jimenez, answers that the state does not offer anything to possible effects because as 
she says; “they are preoccupied watching over their own personal needs” She answers 
furthermore that the help from government to intervene is insufficient. She suggests,” support 
from government to improve technique and development in the agricultural sector starting by 
the places with most poverty in Peru, improve education giving discipline to the teachers who 
only come to schools to take a walk”. 
 
 
Gabriela Gonzalez, thinks that the state and all the people in control are not capable of 
finding solutions and that they never intervene for approving anything. 
Her suggestion to improvement is, “that government and the minister of our district would 
have more interest in our development”. 
 
 
Raul Perez, did not no possible solutions offered by the state to potential effects of the free 
trade agreement. Furthermore Raul argued that the intervention of government was 
insufficient today, even if there were some programs that arrived to the communities, “that is 
not the sole solution; if there is no education, no knowledge and no technique the situation 
will be the same even if the resources are given.” 
The solution according to Raul is; “Investing in education, giving capacity to the rural 
communities through the high qualified professionals so that they can teach us how to develop 
the sector to be productive. If this would be done there would be no necessity to donate 
resources like for beggars, also to eliminate corruption even if it’s high improbable that it 
will happen. Hire Scientifics to the development of technology and agriculture. Because of the 
indifference and abandonment the youth ends up without future or hope” 
 
 
In the next chapter I will present the analysis of my whole study based primarily on my 
observations. 
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8 ANALYSIS OF STUDY 
 
How was the analysis conducted? What can the potential effects of the free trade agreement 
be upon the Peruvian farmer in relation to Prize and Labour? Which factors could influence 
the effects? 

8.1 Analysis overview 
 
I will conduct the analysis observing the main factors of my observation. I have divided my 
study in four principal factors to enable the reader to follow the observation more deeply in 
each category. In the external factor I will discuss the potential effects the agricultural policy 
imposed by the United States could have upon the farmers. The internal factors contribute to 
everything within Peru that can affect the outcome of the agreement and will include: 
economical factors, factors of development and finally institutional factors to be able to 
analyze an entire context. The economical factors will include the situation of the farmer in 
general, factors of development will include farmers’ access to education, technology and 
technique and institutional factors and will include government performance. 
I will analyze the potential effects for the farmers in self-sufficiency and how these external 
and internal factors might affect this sector in relation to prize and labour. 

8.2 External Factors 
 
Globalization has opened new doors to Peru by the entrance to other economies and markets. 
However it has also given the country many challenges to face. 
 
The opinion among my respondents was that the United States agricultural policy of 
protectionism could be the cause of prize distortions and an obstacle in trade. As Mr. Moreno 
(CONVEAGRO) said; “the major battle has been with the fringe of price, because United 
States proclaims free trade although we are not allowed to set a minimum prize to our 
produce however they are going to subside their produce in what they say is going to be a 
free trade.”  
 
International trade is regulated by each countries agricultural policy. Improving trade for 
developing countries means lowering the obstacles of protectionism and barriers of markets to 
obtain equal terms of trade.172 Because the World Trade Organization has not yet obtained a 
complete liberalization of trade in agriculture173, developing countries involved have to adapt 
to high protectionist policies from industrialized countries without being able to influence 
much in question. This can indirectly harm the minority groups of a country.  
 
Peru and United States differentiate much in standard conditions where United States is 
among the richest countries in the world while Peru is still a developing country. I believe 
their position in the world market influences the conditions of the agreement.  
If I put it in a practical example; United States is like a manager of a big company while Peru 
is a job applier. The manager is going to implement all conditions and if the job is of a real 
need to the applier, he is going to accept all this conditions even if it involves incommodities.  
 

                                                 
172 Cline William R. ”Trade policy and Global poverty”  (Center of global Development 2004) p.105 
173 Paul R.Krugman, Maurice Obstfeld, International Economics Theory and Policy (Boston; 2003) p. 237 
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Peru sees many opportunities opting for the agreement with United States. They are several 
sectors that are expected to be beneficial to the nation as a whole. Mainly in the export and 
industrial sector who are predicted to create job opportunities and growth.174 The concerns in 
the agreement involve the agricultural sector and how the impact is going to be for the small 
producers having the production of sensitive produces which could be affected in prize ones 
the market opens.  
According to Mr. Berrocal (APA) the commercial aperture would reduce the local prices as he 
declared; “Yes price will fall that is sure there is nothing we can do about that, as a 
consequence of this their income will fall, our goal is however to maintain their margin and 
even try to increase it by controlling the price in other products of production so that they can 
have the same amount of income at the end.” 
 
It is actually very clear to me that price might fall, because if the American produces enter the 
market with subsidies while the Peruvian produce does not, this means they have the option to 
sell the produce to a cheaper price, which consequently can lead to a fall of price. I wonder 
then how the farmers, that hardly make it go around today, are going to handle having to 
compete with cheaper products in the market, and not having the right to opt for minimum 
prices for their produce.175 I believe they can not easily lower the price of their products 
because they can barely sustain their economy as it is now. The competition in the market will 
increase by allowing the American produce enters the market and the effect can be that the 
production in sensitive sector lowers down letting this sector without work.  
 
According to the distortion theory the effect of the prize fall is due to imperfect competition 
where one country imposes protection against the other country and therefore world prize 
falls.176 This effect can not be proven in numbers in the case of Peru because it is a reflection 
of future happenings. However the theory might well be connected to other similar trades like 
in the case of the free trade agreement NAFTA between Mexico and United States where 
sectors with sensitive produce like maize fell in prize and left a sensible segment without 
work.  
 
The price fall is also a main concern of the Peruvian government which calculates that there 
are going to be around seven sensitive products that might be distortional on price ones they 
open up to the American market. They are planning to confront the situation with temporal 
safeguards and Programs aimed for increasing the productivity of the farmer. As Mr. Berrocal 
(APA) said; “ the reality is that the free trade imposes challenges because it makes us 
compete with a much more developed economy and with the primer producer of maize, 
obviously this is a big challenge however we believe that in the end this is going to be an 
opportunity and the factor that makes government react and take certain actions to enable the 
producer to be outside the negative circle of informality to a more profitable level..” In my 
opinion the governmental methods of prevention are not going to be sufficient because of so 
many other factors lacking in this sector as I will discuss later. Another concerning matter is 
that the safeguards are only going to be a temporal in the first tariff elimination period and not 
for all the time of the agreement.177 The safeguards will only be used as a temporal break to 
the imports from the United States and this imposes even more uncertainty and preoccupation 
in the agricultural sector. 

                                                 
174 http://www.tlcperu-eeuu.gob.pe/downloads/documento/TLCPeru-Estados_Unidos_Nociones_Clave.pdf 
 
176 Kragh-Kjeldsen Soren ”International Trade Policy” (Copenhagen Business School Press 2001) p. 259 
177 http://www.conveagro.org.pe/apc-aa/archivos-
aa/e55a9bfb84c829ab0ac317a935a58d09/Carta_agricultores_de_Per__a_EEUU.pdf 
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I compare the past and present situation of the farmers with the future situation and my main 
concern is the stagnation of growth that has followed this sector for decades. In any case why 
does government have to have special circumstances to react to their reality? 
 
In my opinion the question of labour is connected to the price. If price falls in the sector of 
sensitive products than farmers would have to work harder to obtain the same income, 
therefore even if labour increases it is not for the same price of produce and that would mean 
more worked hours for the same wage as before the agreement. This is something that my 
respondents argued for example Mr. Moreno (CONVEAGRO) thought it would increase the 
demand for work however the crucial question in his opinion was at what cost.  Mr Berrocal 
(APA) declared that work is connected to the price and if price falls labour would have to 
increase to be at the same marginal level as before. Mr. Chavez (Ministry of agriculture) 
argued giving a practical example: “If I require a higher salary, I have to work extra hours to 
receive that amount of money, if I don’t work extra hours I will receive a lower salary.” 
However he argued more that the farmers producing maize would not have to work more 
because they would have the advantage of offering several campaigns and for the special case 
of dent corn which has been used recently for the production of ethanol the price would not be 
affected. Mr. Moreno declared the same, “as I said before the yellow dent corn is not going to 
be affected on prize, while other products such as the wheat and some kinds of fruits are 
going to be tremendously affected, moreover without formalizing the producers, even with a 
price increase in the yellow dent corn those who could end up profiting are the 
intermediaries.” The particular case of the yellow dent corn is in my opinion not 
representative to my case because of the many other sensitive produces in the market. The 
farmers’ production varies among many different vegetables. Even if the yellow dent corn 
would be at the same marginal price, if the other produces would be affected the effect would 
still be negative to the farmers. I believe the question of work is relative to the sector and to 
the price. If the sectors are profitable as they are in the industrial and the export segments the 
increase in work is positive and profitable. However in a sector where farmers already are 
poor and have to struggle to make a living, if price falls without intervention than they would 
have to work more to maintain the same wage and the effect would be negative worsening 
their conditions of living. 
 
The external factors are nothing neither the farmers can influence because it depends on how 
governments implement their trade policies. However government may have the power to 
negotiate in some extent on their behalf and negotiate a better agreement.  
I believe that without having international policies representing all groups including minority 
groups’ world trade will continue to be divided in the interest of richer countries versus 
interests of developing countries which may consequently affect the least protected against 
change. As Streeten argued globalization needs time to adapt and adjust in a proper way in 
society and the solution is not stopping the process but acting upon its effects178. 
 
Can one say that free trade is fair trade?  I believe international trade is positive to a country 
as long as it is taken into consideration the equal terms in trade and the representation of the 
most vulnerable groups in society both in international and national frontiers. 
 
 
 
                                                 
178 Steeten Paul, ”Globalization Threat or opportunity?” (Copenhagen business school press 2001) p.70 
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8.3 Institutional factors 
 
In the agricultural sector many of my respondents did not have the sufficient information to 
talk about the agreement. As the farmer Carlos Gutierrez said, “I could not tell you anything 
because I am not informed about the free trade agreement.” I felt that in the case of my 
respondents government had not been able to inform properly about the agreement, and I felt 
very negatively towards it, because if government could not bring the proper information to 
the people involved, how would they manage to accomplish all of that they promised to do in 
a future aspect. I mean if the incentive of protection was not obvious today how would it be 
tomorrow? I felt that the fact that my respondents lacked the sufficient information was rather 
contradictory to the opinion of the image of some of my respondents in the administrative 
sector where Mr.Berrocal (APA) said that the general opinion among the farmers was that 
they where not longer worried as long as the government reassured them the proper 
conditions to enable them to make progress. How could government reassure them of this if 
they haven’t been able to inform everybody properly? It was a two faced image of reality 
where I could notice the division of perception. Mr. Moreno (CONVEAGRO) said “the 
farmers definitely don’t want the free trade agreement, those who want the free trade 
agreement are the exporters and the political organisms..”  
I believe a major part of the farmers don’t always have proper methods of information due to 
poverty and therefore there are many people that just do not know what it is. It is therefore the 
responsibility of government to reach them, not only in media but being able to reach them 
personally, before and not after the implementation. If the people don’t have an idea of what 
they are meeting how are they are going to have a fair chance to adapt properly to change. I 
believe not being properly informed puts them in a more vulnerable position to potential 
effects. During the decision process of the free trade agreement people felt excluded from 
negotiations and from a democratic decision.179 I believe change creates more fear and 
anxiety if the people do not to have the power of a democratic opinion or to be involved in the 
process of their own future. Many farmers felt trust when electing the new government of 
Alan Garcia because he proclaimed in his campaign he was going to renegotiate the 
agreement before proceeding, however they found themselves misguided when they noticed 
no further negotiations in concerning matters. My concern is that Alan Garcia which already 
led a government in the eighties and left the country in an economical crisis is going to give 
empty promises all over again. I believe the peoples mistrust has been proven several times by 
formers governments’ insufficiency and corruption scandals and to rebuild the trust they will 
have to act in favor of all groups in society. 
 
In my opinion this case is a matter of division of interests. As Rodrik argues, it is necessary to 
have an institutional rule for management of conflicts for obtaining mutual beneficial projects 
where social conflict is harmful because it separates resources from being economically 
productive and creates uncertainty. Rodrik argues further that to obtain an egalitarian society 
in it is important to have the representation of all groups involved in the institutional frame. 
What makes this societies work is the double commitment where in a negotiation the winners 
are limited of gains and the losers will be sustained properly.180  I believe this is the case of 
Peru where the division in society has existed since history and a society that works together 
for mutual interests does not exist. According to Mr. Moreno (CONVEAGRO) said that it 
was difficult to obtain institutional support from formalized institutions however if they were 

                                                 
179 http://www.perufrentealtlc.com/10razones 070518 20.00 
180 Rodrik Dani “Institutions for high quality growth: What they are and how to acquire them” Studies in 
Comparative International Development (2000) p. 10 



 55

able to receive support the producer was forced to decide a prize according to the lenders 
interest and they than felt the institutions could have the control over their production. This 
was something Mr. Chavez (Ministry of Agriculture) also declared; “the solution is not only 
of giving them money and letting them be, it is to help them negotiate better to be more 
commercialized, for example if a banc lends them money to decide a rentable prize that will 
best give them profits.”  Here I notice an example of a conflict of interests, because while the 
financial institution might feel they help the producer, the producer might think that they have 
the control over their production and not have trust to be given the help. Nevertheless the 
financial institutions have also own interests and might give advices according to their profits. 
This can be a problem if confronting with possible effects of the free trade because if farmers 
don’t have confidence in the existing institutions, they are not going to be able to offer them 
the proper help to increase their productivity and meet the potential effects.  
 
Among my respondents in the agricultural sector confidence in the governmental performance 
was very low, Maria Jimenez said: “they are preoccupied watching over their own personal 
needs”. If the producers already feel the mistrust and uncertainty with government I believe it 
already exist a separation in society that will make cooperation harder among the parties.  I 
had a feeling my respondents felt neglected and “forgotten” as Gabriela Gonzalez said as a 
suggestion for future solutions; “that government and the minister of our district would have 
more interest in our development”. Another producer from the agricultural sector, Carlos 
Gutierrez said: “it is necessary that all the agricultural producers are unified to be able to 
have progress.” Here my perception was that he had realized that to obtain development the 
farmers would have to be unified and not count with government support. I believe one 
solution is to strengthen the cooperatives and agricultural Union, to be able to have a frontal 
power entity according to their interests and needs. 
 
According to Soto one important matter to unify society and integrate all people in a formal 
proper system that works for all citizens, it is important that government listen carefully to the 
people’s law, what he refers to as the social contract.181  Soto argues that if the people feel 
they are neglected by government and that they don’t get the support needed, they are going 
to create their own legal frameworks and rules to have a functioning system within their local 
community. This system enables them to have certainty and feel secure.182  If the farmers are 
not properly registered as other citizens and there is a lack of information in this sector, I feel 
the obstacles will overweight the help offered from government. Many of my respondents felt 
government did not follow the progress of the farmer in a continuous way today, as Maria 
Jimenez from the agricultural sector said; “there are some follow-ups from for example non-
governmental organizations however not much because there is an enormous lack of 
interest..” 
 
I believe this division is harmful for society, because it creates two separate societies that are 
not able to reach the other as a unified system and maintain a common goal.  Communication 
and unification between these groups is going to be a crucial factor if having to meet new 
circumstances with the free trade agreement. Otherwise the gap between these sectors could 
widen. Moreover if not having the proper communication and accordance together in the deal 
I don’t believe the agricultural sector would have the sufficient support by government, if 
having to meet consequences as the fall of prize and the change in labour the gap of a unified 
system could make the fall even worst. In the long-run I believe if the people are not met by 
the sufficient support more people could go over to the extralegal sector or move to the cities.  
                                                 
181 Soto Hernando ”The mystery of capital” (Black Swan 2001) p. 189 
182 Ibid, p. 95 
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Some of my respondents from the administrative sector perceived that more and more people 
moved already to the cities to search for other alternatives. As Mr. Jimenez said, “the 
incentive from government to follow the progress of the agricultural sector has not been 
sufficient. If only the state would be more conscious of the fact that an investment in the sector 
could bring progress upon the whole country, for example one problem that we have had in 
Peru is the concentration in the cities that has been increasing through time and this is due to 
the fact that the agricultural sector is not profitable.” If the potential effects are not prevented 
I believe one alternative for the farmers could be moving to the cities in the longer perspective 
and that would generate more overpopulation and concentration in the cities which 
consequently would lead to more unemployment and higher poverty rates. 
 
Institutions are the framework of a society where democracy is an important factor to build 
sustainable institutions183. Without having adequate institutions adapted to all people in 
society there will be divisions and a lack of trust in government performance. I think Peru 
would need to implement two important institutions, social nets for the security of all people 
and corruption transparency to be able to rebuild the trust in institutions and governments. 
 

8.4 Economical Factors  
 
The general view of the division in the agricultural sector was among the administrative 
respondents that the overrepresented sector in the Peruvian agricultural today consisted of 
small producers living of self-sufficiency and having very small areas of production. 
Mr Chavez (Ministry of Agriculture) “…the situation of the small farmers is not very good, 
the farmers have not more than three or four hectares of land to work with they don’t have 
direct access to the market, government have concede in some cases to lend them credits and 
many of them are indebted, however without being able to pay it back.” This sector has a very 
low living standard and low wages and are major producers of several types agricultural 
products which are considered sensitive, as for example the maize the wheat and the barley184. 
As Mr. Berrocal (APA) said...” I understand that the major part of land consists today of the 
farmers in self-sufficiency with small areas of land which are sometimes not sufficient for 
their maintenance  ...” 
 
 Entering the market with United States the agricultural sector is going to be the most 
sensitive towards the effects of the free trade agreement and it is principally this particular 
sector due to the fact that they don’t have protection of prizes and are major producers of 
sensitive products, as Mr. Jimenez said...” The free trade with United States will directly 
affect the small producers because it will distort the price in the agriculture of certain 
products...”  
Among the agricultural respondents one of the main concerns was regarding their economical 
situation, as Carlos Gutierrez said: “the economy is not compatible with us.” The normal wage 
among them was around 150 dollars a month sometimes much less. He said further, “ the 

                                                 
183 Rodrik Dani “Institutions for high quality growth: What they are and how to acquire them” Studies in 
Comparative International Development (2000) p. 10 
184 Ministery of export and tourism  http://www.tlcperu-eeuu.gob.pe/downloads/documento/Impacto_TLC-
sector_Agricola.ppt#259,4,Diapositive 4  070515 21.40 
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authorities in our country are not supportive of the peoples needs in our villages, and the 
worker does not receive an acceptable income but are being exploited.” 
 
If this sector enters a free trade agreement which potentially might affect the prices of their 
income it could have devastating effects and live many poor people with less to live for. This 
sector is unprotected and don’t have a direct access to the market today which means they 
only sell to intermediaries for their own maintenance. I believe this means they are not able to 
control their economy nor the prize and quantity of labour which depends on demand and 
what the intermediary is willing to pay without having a formal access to market. Mr. Moreno 
(CONVEAGRO) argued; “those sectors of small producers that are informal and obtain a 
small income have to sell through an intermediary who gets the major profit, what the 
producers want is to be able to sell in a more formalized way and not through 
intermediaries.” and Mr. Jimenez said further; “..As I mentioned before, the state don’t 
provide them with facilitating channels that would formalize the production and that would 
let us consume what we produce.” 
 
Without having a formal entrance to the market, the farmers are in control of other actors in 
the market that at the same time wants to make profits and therefore can set another prize than 
the actual market prize. I believe that without facilitating the farmers’ entrance to market 
government precautions on safeguards and productivity programs are not going to be effective 
enough for them to accomplish a more profitable living.  Mr. Chavez (Ministry of 
Agriculture) declared: “the farmers of Peru are very ingenious and creative, our idea is to 
promote the very best so that them who are able to maintain a business will receive all the 
help they need, that’s the idea, the inefficiency is due to the fact that they have been used 
working with products that are not certificated and does not have the proper quality, and 
sometimes the people take advantage of this and sell products that are not within the 
standards.” I then ask myself how they are going to choose the “very best” if everybody is in 
the same situation. I believe it is a wrong tactic of approach. Choosing the most productive 
people does not reach the bottom of their unproductive inefficiency problems and only offers 
limited help to a certain group of people which can generate more competition but also more 
exclusion in the market.  
 
Soto argues that developing countries has been unable to globalize capital within their own 
countries and that is why globalization fails.185 
I believe that in the case of Peru the risk in the long-run if not formalizing the market 
properly, is that wages of income will widen even more and that there will be larger 
economical gaps in society. 
 

8.5 Factors of development 
 
The general view of the factors of development, technology, technique and education was that 
there was no sufficient access to it. In the factor of education Mr. Moreno (CONVEAGRO) 
commented, “ there are access to schools however the problem is the capacity of educate of 
the educators, it is really bad, the teachers are not able to maintain the necessary quality in 
classes, 90 % are below the academic level, where a test was conducted recently and only 3% 
of the teachers in province in all of Peru passed”. Maria Jimenez from the agricultural sector 
argued: “The education is of low quality and this is due to the lack of interest of the teachers 
                                                 
185 Soto Hernando ”The mystery of capital” (Black Swan 2001) p. 219 
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we have here in province.”  Mr. Berrocal (APA) declared further: “One thing that is 
happening today in province is that the people is moving away, the ones that are staying are 
the older generations while the younger generations search for newer things in the cities. I 
think the education is an ongoing subject that has not developed properly, it is a complicated 
issue, I would not consider us to have accomplished progresses in that question, most farmers 
don’t have the proper education and there is no support to change this. This includes 
technique, capital and technology which they don’t have access to.” 
 
I believe this lacking factors are obstacles in the production of the farmer. If the state does not 
take precautions to have the basic element of development, offering access to education to 
obtain knowledge the intervention of making the farmers more productive are not going to be 
more than superficial proceedings. As Mr. Moreno (CONVEAGRO) affirmed; “the 
agricultural activity is based on three pillars; technique assistance which is connected to 
education, access to credits and commercialization.” 
Having to meet the free trade agreement without the proper factors of development is a big 
challenge to the farmers because they are not able to achieve a formal prospect of 
commercialization which limits their production possibilities. 
 
In the question of education I found it very clear that they did not have the access to a 
qualifying educational system. My main concern when connecting it to the free trade 
agreement was that my respondents said more and younger people moved to the cities.  
This would mean that the agricultural work would be left to the older generations who not 
being “efficient” enough and without a proper education could not move easily to another 
more profitable sector even if they would want to. It would potentially live them worst off 
than before if they don’t have the energy of the younger people to conduct the work neither 
the education to have the option to work in other sectors, they would have to stay because 
they would have no other choice. I believe the lack of education limits farmers choices, for 
example even if they would want to work in another sector they would not have the 
possibility because of the lack of preparation. Moreover it automatically gives control to other 
actors in the market to decide the proper price and quantity of their produce. 
 
Summing up the effects according to Mr. Moreno who said; “the poor will continue to be even 
poorer” 
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9 CONCLUSIONS 
 
-How will the Free Trade Agreement between Peru and United States potentially affect the 
Peruvian Farmers living of self-consumption within the production of sensitive produces, in 
relation to labour and price?   
 
From the observation I understand the main challenge of the farmer is the lack of a clear 
democratic proposal that articulates the negotiations with functional political and institutional 
elements, which can guarantee this particular sector that they will find themselves in a 
productive and competitive level even if the price falls due to the agricultural policy of 
protectionism. Due to the fact that United Stated will not change its international trade policy 
much importance lies on the solutions within the country and how well government will 
manage to protect this particular sector. What I found in my study is that the potential effect 
of the free trade agreement is not going to be decisive depending on the potential price fall of 
sensitive produce but on the stability of Peru to sustain the fall. 
 
In my conclusion model I present two possible effects; one positive one negative depending 
on the elements within the nation implemented or lacking.  
 
The external effect is due to the imposition of protectionism from the American side. The 
entrance of subsidized produce does not let the Peruvian farmers of sensitive produce compete 
with the same price without having the right to opt for a minimum price. Therefore can the 
American produce can be sold at a much cheaper price in the market, letting the competition 
be unequal in the market.  
 
The negative effect is also caused by the lack of internal factors. The first is the lack of proper 
democratic institutions. The people are not equally represented in society and lack the power 
to decide their own destiny. Moreover the lack of trust in government performance divides 
society and restricts the cooperation between the sectors. This could consequently lead to a 
negative development of adaptation to the new market due to the lack of sustainable support 
from the institutional framework living the informal sector of agriculture worst off than before 
entering a new market. 
 
In the economical factors the poverty rates and the little amount of land to work with lives the 
farmers in a sensible position where the prize of their produce can be negotiated on the terms 
of other actors in the market. Because they lack a formal entrance to the market, the 
intermediaries can decide the quantity and the prize of produce and get the majority of the 
profit. This could consequently lead to a more competitive market in the aperture of 
commerce, where the prices would be decided by own profits of the actors and not by the 
leading market price which would take away more profits of the producers. 
 
The lacking factors of development which lives the farmers in an informal position not having 
the knowledge enough to be commercialized adequately, which leaves them defenseless of 
impositions and restrictions of other interest parties. Moreover the lack of education gives the 
farmers no other choice but to be in the agriculture even if they would want to work in 
another sector, because without preparation they are very limited. 
 
I have moreover divided the negative effects in three stages, the first stage is the short-term 
effect being that the price falls and producers have to face more working hours with more 
competition in the market. If it does not change over time, the situation could make the 
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agricultural sector in sensitive produce less profitable and leave people without jobs because 
of changing market structures which would leave people worst off. The long-term effects 
could then be that more and more people realize that the agriculture is not profitable and 
either leaves to the illegal sector in the production of coca for example or move to the cities, 
mainly the younger generations which would consequently leave the older generations in the 
agriculture being less productive because of lack of energy and help.  
 
The movement to the cities would in the long-term create an over concentration that would 
lead to higher unemployment rates and higher poverty and criminality rates. 
 
However if there is a proper implementation of the elements mentioned which facilitate for 
the farmer and leads him to be more formal and commercialized forms there could be possible 
profits. The marginal prize would be the same as before or higher because of more access to 
market and labour that would be the same for a more profitable income which could increase 
the productivity by obtaining the chance to have more land and more production, to expand. 
Having the access to the proper education technique and technology would give them more 
defense and control over their prices and profits, and also give them more options in other 
sector outside the agriculture. Being formally commercialized in the market would lead them 
to higher living standards and to less poverty. This could in the long term generate investment 
in the agricultural sector.  The increased labour in the sector would help others in the 
extralegal sector to be formal and work as legal producers. Moreover the exportation sector 
would grow. Also the strengthening of agricultural unions and cooperatives which would give 
the farmers’ more power in the control of the higher level decisions. 
 
Nevertheless being realistic I believe Peru has still a long way to go to the implementation of 
all this elements and in my opinion the probability to a negative effect is much higher than the 
positive effects due to my lack of trust in institutional and government performance. 
 
 However only the future can tell… 
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Figure 11. Conclusion Model 
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9.1 Own Reflections 
 
The subject in question is very personal to me because of my Peruvian origin, and many times 
I felt I wanted to do more than just study the problematic. Nevertheless it has given me a 
broader perspective and made me understand the situation of the farmers better and the 
problematic of conflict of interests in the free trade agreement. The study has also given me 
an enormous conscience from a consumer’s point of view where I before looked for the 
cheaper prize of product as many others do, but today I look for the origin of the product.  
 
Unfortunately I could not be there to observe the agricultural neither the administrative 
respondents with own eyes, however I have seen before how many of these small farmers live 
and there is an enormous difference in living standards among the inhabitants of Peru. 
 
I believe creating conscience of others reality is already a right step on the way, however 
much more attention is needed towards this sector, if not within their own national boarders 
than from other international organizations and entities with power to represent and defend 
their rights in a democratic manner nationally as internationally to make their voice heard in 
important matters.  
 
 

9.2 Veracity 
 
Validity is about if the chosen measurement really measures what is the purpose of the study 
to measure.186 In the qualitative approach it is about choosing the right quantity of 
respondents to achieve a representative segment. Reaching the right quantity of respondents is 
a subjective understanding; however one should reach theoretical saturation when collecting 
the data.187 It is also important to reunite information that represents the problem from 
different aspects to give a varied image of a context.188 
 
In this study I have tried to reach what in my perception was the right amount of respondents 
for the study representing the two sectors chosen. Partly due to restrictions in time and 
respondents available I observed nine persons in my study. I believe four respondents from 
the administrative and five from the agricultural sector gave me enough empirical theory to be 
able to observe a whole context as was my intention to be able to interpret potential effects in 
agricultural sector. 
 
The reliability of the study deals with the extent in which a measurement on a concept is 
stabile and reliable.189 When conducting the interviews I tried to use the questions that for my 
study were to answer the main objective. The four interviews by telephone were conducted in 
a calm office environment. As I explained further in the methodology the difficulty was 
reaching the agricultural sector and I therefore had to rely in another persons perspective, 
however because I received the responses without any miscomprehensions in the questions I 
believe there was no further problem in the reliability of the gathered data. Neither of my 

                                                 
186 Bryman Allan, Bell Emma “ Företagsekonomiska forskningsmetoder”(Liber 2003), p. 205 
187 Johansson Lindfors, M-B ”Att utveckla kunskap” (Studentlitteratur 1993) p. 166 
188 Ibid, p. 165 
189 Bryman Allan, Bell Emma “ Företagsekonomiska forskningsmetoder”(Liber 2003) p. 594 
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respondents seem to have a problem to understand the questions and all my responded when 
conducting the telephone interviews had rich responses. All the four interviews were 
approximately  one hour and I explained to my responded beforehand the purpose of the study 
and that they had the choice to be anonymous if they wanted, however neither one of them 
felt the necessity of it which made me used their real names in the study. I believe my 
questions were in an extent sensitive specially asking over the situation of the farmers and the 
perception of government because these questions can be politically involved. However I 
perceived all the respondents calm and talkative and the responds fulfilling in both sectors. I 
also explained before the interview that this was only an interpretation and that I was seeking 
to have their personal and honest opinion of the situation that was also why I did not send my 
questionnaire beforehand, to have the most honest answer and not what the respondents 
believed I wanted to hear.  
 
The process of traducing from Spanish to Swedish could have influenced the content however 
I translated as exact as possible and I did no found any major problem having the correct 
translation of the content in the recorded conversations. An advantage in my side is that I have 
been working as an interpreter before and I therefore have the experience of interpreting in 
exact words. 
 
Transferability stands for being able to transfer the theories in the observation to other groups 
to be able to perform the same observation all over again.190 Because my study sees a future 
happening one could opt for transferring the conclusions of the study as a comparing before 
and after in the time period and thereby be able to transfer this knowledge to another context. 
However all the interviews and observations have been conducted through my observation 
and my framework of former experiences which makes it difficult to implement in other 
situations. 
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APPENDIX 1 : Entrevista Sector Administrativo / Interview guide- 
administrative staff 
 
 
 
1. Presentacion personal 
 
 
1.1 Me podría decir.su nombre/su  edad/su  profesion? 
 
 
1.2. Cuánto tiempo a trabajado en su ocupación? 
 
 
1.3 Que posicíon tiene usted en su organizacion? 
 
 
 
2. Situacion Actual de los agricultores 
 
2.1 Aproximadamente cuál es el porcentaje de la poblacion que se dedica a la 
agriculura en su opinion ? 
 
 
2.2 Cual es la situacion de los agricultores de Peru en la actualidad? 
 

- para los que se dedican al autoconsumo 
- para los que se dedican a la agroexportacion 

 
 
2.3 Cómo es la situacion para la mayoria de productores de el maiz amarillo 
duro? 
 
 
2.4 Me podria decir un promedio de el ingreso mensual de un campesino que se 
dedica al autoconsumo, es decir que no es propietario de sus tierras ? 
 
2.5 Cómo es el progreso actual de los agricultores en relacion de ; 
 

- Acceso a la Educacion en provincia? 
- Acceso a la Tecnica en el trabajo  ? 
-  Acceso al Capital  en el trabajo? 
- Acceso a la Tecnología en el trabajo? 
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2.6 Hay algún seguimiento al desarrollo del agricultor ? 
 
2.7 Cuál en su opinión son los mayores problemas de los agricultores  hoy en 
dia ? 
 
2.8 A qué se deben esto en su opinión ? 
 
 
3. Preguntas efectos de el Tratado de Libre Comercio 
 
 
3.1 Cual es la vista general de el TLC en opinion de los agricultores em su 
opinión ? 
 
3.2 Cuales seran los mas grandes cambios que traera el TLC a los agricultores ? 
 
3.3 Como afectara el TLC los agricultores en relación con : 
 

- El precio de producción 
 
- El ingreso 

  
- El trabajo 
 
- La competicion con otros productos en el mercado 
 
-  La tecnología 

   
  -    El uso de areal de tierra para produccion 
 
 
3.4  Qué sectores de la agricultura podrian ser los mas afectados en relacion 
con : 
  
-  La  proteccion de aranceles de parte de Estados Unidos 
 -  La eliminacion de franja de precio 
 
Cuales serán los efectos de esto para los agricultores? 
 
 
    3.5 Me podria dar un resumen de los efectos potenciales de esto para los 
agricultores ? 



 69

 
3.6 Como podra ser potencialmente afectado un producto sensible? El maiz 
amarillo duro? 
 
 
4.Soluciones para los agricultores  
 
4.1 Qué soluciones habrán para potenciales efectos ? 
 
4.2 Cómo se puede mejorar la situacion del agricultor en la actualidad? 
 
4.3 Cómo interviene el gobierno para mejorar problemas de los agricultores  hoy 
en día ? 
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Interview guide- administrative staff 
 
 
 
1. Personal presentation 

 
1.1 Could you tell me your name/your age/your profession? 
 
1.2 How long have you been working in your occupation? 

 
1.3 Which position do you have in your organization? 

 
 
2. Peruvian farmer’s situation today 
 
2.1 Approximately how many of the actual population lives of the agriculture? 
 
2.2 How is the situation of the Peruvian farmer in general today? 
 
2.3 How is the situation for the Peruvian farmer in the sector of yellow grained 
maize? 
 
2.4 Could you tell me an average of the monthly wage of a farmer that does not 
own his land? 
 
2.5 How is the progress of the Peruvian farmer in relation to; 
 

- Access to education in province 
- Access to technique of labour 
- Access to capital in labour 
- Access to technology in labour 
 
2.6 Is there today any follow-ups of the progress of the Farmers in question 
of the mentioned? 
 
2.7 What in your opinion is the biggest problem that the Peruvian Farmer 
deals with today? 
 

     -  What in your opinion causes this? 
 
2.8 What in your opinion is the general view of the Farmers when it comes to 
the Free Trade agreement with United States? 
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3 Effects of the Free Trade Agreement 
 
3.1 What in your opinion are going to be the biggest change that the Free 
Trade Agreement will bring upon the Peruvian Farmers? 
 
3.2 How are the effects of the Free Trade Agreement going to affect the 
farmers when it comes to; 
 
- Price of production 
- Income 
- Work 
- Competition 
- Technology 
- Land 
 
 

3.3 Which sectors of agriculture could be potentially affected by the 
protectionism? 

 
3.4 The elimination of prize limits? 

 
3.4 How could this affect the Peruvian Farmers? / In the sector of yellow 
grained maize/ other sensible products? 

 
 
4. Solutions to situation 
 
4.1 How will the government find solutions to these potential effects? 
 
4.2 How could the situation of the Farmer be improved in Peru today? 
 
4.3 How does government intervene when it comes to improve the situation? 
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APPENDIX 2 : Entrevista - SECTOR AGRICULTOR / 
INTERVIEWGUIDE - AGRICULTURAL SECTOR 
 
 
 
Presentacion: Hola, mi nombre es Pamela Holler, tengo 25 años y estudio 
Economia Internacional en Suecia (Universidad de Umeå). El proposito de mi 
tesis será sobre cuales los potenciales efectos de el Tratado de Libre Comercio 
podrian ser en relacion a trabajo y a precio para agricultores de productos 
sensibles. 
 
La entrevista esta dividida en tres partes. La primera parte comiensa con 
preguntas personales y la segunda parte tratara de cuales cree usted serán los 
efectos de el Tratado de Libre Comercio.Y la tercera parte como perciben la 
actividad de el gobierno. 
 
Toda la entrevista es confidencial y cumple solamente un proposito 
academico. Quisiera que respondan las preguntas lo mas sincero posible y sin 
ser afectado de otra informacion que de  su propia nocion y experiencia sobre 
el tema, es decir lo mas espontaneo que puedan. 
 
En todo momento deseo su opinion personal. Si esque quisieran anonimidad y 
que no se les mencione su nombre en el estudio pueden informenme esto. 
 
 Le agradesco mucho su colaboracion ! 
 
 
1. Presentacion personal 
 
 
1.1 Me podría decir.su nombre/su  edad/su  ocupacion? 
 
 
1.2. Cuánto tiempo a trabajado en su ocupación? 
 
1.4  A que clase de produccion se dedica usted?  
 
-Consumacion privada 
 
- Consumacion nacional 
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- Consumacion para exportacion 
 
 
1.5 Que productos produce? 
 
1.6 Usted es propietario de sus tierras? 
 
 
2.4 Me podria decir un promedio de su ingreso mensual? 
 
2.2  Como percibe usted su situacion actual  ? 
 
 
 2.5 Como se siente usted con relacion a: 
 

- Acceso a la Educacion en provincia? 
 

- Acceso a la Tecnica en el trabajo  ? 
 

-  Acceso al Capital  en el trabajo? 
 

- Acceso a la Tecnología en el trabajo? 
 
2.6 Siente usted que hay algun seguimiento al desarollo en cuestion a la 
Educacion. Tecnica, Capital y Tecnologia ? 
 
2.7 Cuál en su opinión son los mayores problemas que afrontar hoy en dia? 
 
2.8  A qué se debe esto en su opinión ? 
 
 
3. Preguntas sobre los efectos potenciales de el Tratado de Libre Comercio 
 
 
3.1  Que sabe usted sobre el Tratado de Libre Comercio entre Peru y 
Estados Unidos? 
 
3.2 De donde tiene esta informacion? 
 
3.3 Que le parece el Tratado de Libre Comercio? 
 
3.4 Cuales seran los mas grandes cambios en su opinion que traera el 
Tratado de Libre Comercio? 
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3.5 Como en su opinion, podria ser afectado usted por el Tratado de Libre 
Comercio? 
 
 
4. Actividad del gobierno  
 
4.1 Sabe usted que soluciones ofrece el gobierno a posibles efectos negativos 
de el tratado de libre comercio? 
 
4.2 Cómo interviene el gobierno para mejorar la situacion hoy en día ? 
 
4.3 Como se puede mejorar la situacion en la actualidad cree usted? 
 
 
 
 
 
 
 
 
 
 
Muchisimas gracias por su atencion de todo corazon, que Dios lo bendiga ☺! 
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INTERVIEWGUIDE - AGRICULTURAL SECTOR 
 
Personal Presentation: Hello my name is Pamela Holler, I am 25 years old 
and I study International Business and Economics in the north of Sweden 
(University of Umea).The purpose of my thesis will be of what the potential 
effects might be upon the producers of sensitive produce in relation to prize 
and labour entering the free trade agreement with the United States. 
 
The interview guide is divided in three parts. The first part contains personal 
questions about your occupation and how you perceive your situation. The 
second part contain questions about which effects you perceive the free trade 
agreement might have and finally the third part is about your opinion on 
government performance. 
 
The whole interview is confidential and fills only an academic purpose. I 
would like for you to respond the questions as sincere as possible and without 
being influenced by other information than your own notion and experience 
on the subject, by that I mean as spontaneous answers as possible. I would like 
in all moment to have your personal opinion. If you would like to be 
anonymous in the study you can tell me. 
  
 I thank you so much for your collaboration! 
 
 
1. Personal Presentation 
 
 
1.1 Could you tell me your name/ your age/ your occupation? 
 
1.2. How long have you worked in your occupation?  
 
1.3   Which type of production do you dedicate yourself to?  
 
- The Self- consumption 
 
-  The National consumption 
 
-  The Consumption for exportation 
 
1.4 Which type of produce do you generate? 
 
1.5 Could you tell me average of your income? 
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1.6 How do you perceive your situation today? 
 
 1.7 How do you feel in relation to: 
 

- Access to education in province? 
 
- Access to technique at work? 

 
-  Access to capital at work? 

 
- Access to technology at work? 

 
1.8  Do you feel there are any follow-ups in development in relation to 

Education, technique, Capital and Technology? 
 
1.9. Which in your opinion are the major problems to have you have to 
confront today?  This is due to what in your opinion?  
 
3. Questions of the potential effects of the free trade agreement  
 
3.1   What do you know about the Free Trade Agreement between Peru and 
United States?  
 
3.2 Where do you have this information from? 
 
3.3 What do you think about the Free Trade Agreement? 
 
3.4 What would the major changes be in your opinion that the free trade 
agreement will implement?  
 
3.5 How could you, in your opinion be affected by the free trade 
agreement?  
 
4. Government performance  
 
4.1 Do you know of any government solutions to possible negative effects 
from the free trade agreement?  
 
4.2 How does government intervene to improve the situation of today?  
 
4.3 How do you think the situation could be improved today?  
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 I thank you very much wholeheartedly for your given attention, God bless 
you! ☺! 
 
 
 
 
 
 




